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USSR CEMA TRAD 


ROONOMIC ASPECTS OF GEMA INTRGRATION ANALYZED 
Rook Review 
Nos caw PLANOVOYE KMOZYAYSTVO in Ruseian No 1, Jan 80 op 123-125 


|Meview of "Valyutnyve 1 Kredi tnyve otnoshentya etran SEV" [Currency and 
Credit Melationse of COA Countries) by *.8. Lywbekiy, L.th. Sulvayeve and 
VM, Shastitke, Moscow, "Neuke”, 1978, 160 pages: "Problem of the Inter 
national Leonomic Mechaniee of CIMA Countries”) 


(Text) One of the moet important taske being presently solved amone CPhM~A 
menber-countries te the traeneformation of thetr foreten-economic ties into 
@m ective economic eravth factor. te evuceesseful solution te largely con- 
nected with the realization of the Compiles Program of Soctaliet Foonomic 
Integration. in boosting the effectiveness of the soctaliet countries’ 
participation in integration programe, an important role te plaved by im 
provement of the intermational economic aechantem, especially the realize 
tion of « previeion of the program on organic combination of the coordine- 
tion of plane ae « fundamental sethod of organization of cooperation with 
wider uttlivetion of commodity-menetary relations. 


In thie connection « sonoereph prepared by « collective of etaff menbere 

of the Inetitute of Econowice of World Soctaliet Sweteme of the USSR Acad- 
em of Sefences. <A central plece in the work fe taken by questions of im 
provement of the collective currency of the CEMA couwtries. Examining the 
methodological premiees of analvets of these questions, the authors show 
the existence of « close interrelation of the operation and menifestation 
of gany economic lave of socielien, including the leave of planned develop- 
ment and value, in internetional relations amone the CEMA countries. 


Ae an important initial consideretion in a analyete of the operation of 
the la of planned development and the law of value, the authors note the 
changine role of the merket and international ephere of circulation in con- 
temporary international economic cooperation. The euthore reach the con- 
clusion that commodity-monetary relations of the soctaliet countries “are 
being subordinated to a increasing degree to the teske of development and 
realization of long-range production ties among the partnere” (p 11). 














The theaie of the limited character of the development of commodity-money 
relationships in the sphere of international economl. cooperation in our 
opinion sooner belonge to practice rather than to theory of the matter, ee- 
pecially if you take inte account the position of objectivity of an organic 
inclusion of commodity-money inetrumente in the planning syetem, While te 
all the gore #6 since commodity~money relationships are connected not only 
with the money analysed in the work but aleo with cost accounting and value 
criteria of the economic effectiveness of public production, an important 
role of which te wiiversally acknowledged in the management of a highly de- 
veloped eocialiet economy. Finally, the authors themeelvee correctly ¢r- 
pian impairment of the unit of the value and natural-phyeical forme of the 
movement of socialist production because of imperfect planning, inadequate 
taking into account of the lw of value, commodity-money relationships and 
insufficient development of cost accounting and ite connections to the 
planning system. 


Attention ie dra@n to af analysts of the special features of world and in- 
ternational goney in the present conditions, the importance of which is 
explained by the @arked influence of the world market on the functioning of 
the economic mechanism of the CEMA international market. The authore pre- 
sent interesting arguments in favor of the thesia that only gold can per- 
form and actually does perform the function of world money. On the world 
eocialiet market, it is pointed out in the work, gold can aleo serve “ae a 
wmivereal gedium of payment, 4 umiversel purchasing sedium and « universal 
materialication of abetract wealth” (p 22). 


Por the firet time a clear-cut distinetion ie made in our literature be- 
tween world soney (gold) and international money (reserve and other nation- 
el currencies, the collective socialist curreng of the CEMA sember- 
countries). in the opinion of the authors, thie distinction lies in the 
fact thet international goney in ite nature and functions cannot completely 
serve as « “double” for world soney. This thesis, rather convincingly die- 
closed by the authors, permite thee to objectively undertake an analysis of 
the special features of the collective socialist currency. 


A detalled exeminetion ie sade in the book of the epecific nature of the 
function performed by the transferable ruble as « seasure of value and of 
price range and the function of medive of payment and accumulation. At the 
same time it is emphasized that ite improvement {« connected to the taprove- 
ment of the whole syetes of economic cooperation and ite mechanies. 


There ie an interesting analyeie of the aain requirements of the currency- 
financial mechanies of the CEMA countries and the conditions of ite effec- 
tive functioning. The gost important of these conditions, in the opinion 
of the authors, te the consistent recording of the finence-currency indi- 
catore of economic relations in the process of coordination of national- 
economic plans. Major importance is aleo attached to the complex realize 
tion of interrelated seasures in the ephere of material production (gredu- 
al elimination of deficit goods and establishment of reserves) and in the 








field of planning and @anagement of economic activity (a closer tie-in of 
naturel and cost indicators, isprovement of prices, adaptation of 
national-economic sechaniems to participation in international divieton of 
labor). 


Un the basin of the advanced requirements and conditions of improvement of 
the currency relations of the CEMA countries, the euthors concentrate at- 
tention on euch key interrelated problems as development of sultilatera) 
balancing of trade and paymente, improvement of exchange rates and mut- 
ual convertibility of national currencies. 


The necessity of developing multilateral settlements is connected with the 
fact that bilateral balancing of trade limite the possibilities of using 
potential reserves of growth of commodity turnover, fraught with the arie- 
ing of certain disproportions in the national economy of the socialist 
countries. The gultilateralnese of trade and settlements is especially 
important for the development of integrational forme--specialization and 
cooperation of production, international economic organizations and associ- 
ations, more efficient functioning of international banks, successful 
development of goal program of cooperation. 


At the same time, the bilateral character of sutual trade-economic ties, 

it te emphasized in the book, possesses certain advantages and maken it 
“easier to take into account the interests of each country in the process 
of coordinating production and deliveries of a significant portion of goods 
in physical term” (p 59). For thie reason, bilaterality, in the opinion 
of the authors, has been maintained in principle throughout the entire 
historical period of the exietence of sovereign states. The task is to 
achieve an optimum linkage of bilateral and qultilateral aspects of coopera- 
tion. At the same time, the degree of qultilaterality can vary for differ- 
ent countries and is constantly changing in time. 


The authors propose leaving « part of national production for @ultilateral 
@itveries as « way of creating commodity provision of the transferable ruble 
as « basis for the development of aultilaterality of commodity turnover and 
settlements. 


The transition to gultilateral peyment® naturally presumes the converti- 
bility of nati~mal currencies into the transferable rubles (as the basic 
accounting currency) and their eutual convertibility. Aa the authors be- 
lieve, all these varieties “have to be essentially planned,” since quote- 
lees trade will hardly play « significant role. The possibility is also 
indicated of eutual convertibility of national currencies for settlements 
for a number of operations, particularly in the taplementation of settle- 
mente of joint enterprises and credit settlements. The authors see the 
real possibilities of such a process only in the field of non-trade 
payments. 




















Much attention ie paid in We book to differences between the currency co- 
efficient |valyutnyy koeffitetyenc) and the rate of exchange [valyutnyy 
kure). The currency coefficient, it is pointed out in the work, te not an 
economic category of the international market but one of the elements of 
internal cost accounting, 4 medium of coordination, « commeasurementd in- 
ternal and foreign-trade prices. It can be considered on the same basin 
as the rate of exchange. Common to them is commeasurement of the purchasing 
capacity of a wit of national currency on the national market with the 
purchasing capability of a unit of currency participating in international 
settlements, in this connection, the currency coefficient ie called by the 
authore an “internal rate of exchange." 


Attention ia drawn to the question of the possibility of the currency coef- 
ficient performing a price-forming function. In the opinion of the authors, 
there arises as the result of increasingly intensive participation of CEMA 
countries in international division of labor an “objective need for an 
economically valid comparison of internal and foreign-trade prices in es- 
tablishing a closer relation between them” (p 74). However, for a more 
complete and effective interrelation of these prices through a currency 
coefficient, “the necessary economic and organizational preconditions have 
as yet not occurred everywhere” in che CEMA countries (p 74). 


in addition to the above-described currency problems, the book also touches 
upon probleme of the socialist countries’ credit relations. Moreover, much 
attention is given to the practice of cooperation of CEMA member-countries 
in the field of credit relations, the role of the International Investment 
tank in it and also problems of further improvement of credit relations. 


in summing up the coneption of improvement of finance-currency relations 

of the countries of the community described in the book, there should be 
noted the words of the authors that an “integrated finance-currency 
mechanism for the countries of the CEMA under conditions of integration has 
only begun to be formed.” In such a formulation of the question, the cen- 
tral problem is the creation of corresponding intraeconomic prerequisites. 
The book repeatedly points out the importance of iaproving internal econom- 
ic conditions, upgrading the quality of planning and management of economic 
activity, elimination of deficit goods and improvement of price proportions. 
But the initial and primary problem in our view is the excessive differen- 
tiation of the sectorial levels of effectiveness of public production and 
disproportions connected with it and therefore the difficulties of exchange 
between the sectors and spheres of economic activity. We tend to relate to 
them the multiplicity of exchange rates and currency coefficients, difficul- 
ties of introducing cost accounting both within the national economies and 
in the field of foreign-economic relations, difficulties finally of estab- 
lishing a satisfactory system of regional contract prices and of introduc- 
ing real multilateralness «* settlement. 


in evaluating the reviewed book as a whole, it is essential to point out 
the consideration--a detailed analysis of the present condition of finance 




















currency relations of CEMA countries among themelves and with developed 
capiteliet countries, a critical analysis of bourgeois explanations of the 
currency problem of socialist countries and pertinent “advice” in the mat- 
ter of their solution, The book will undoubtedly be greeted with interest 
by readers, 


COPYRIGHT: Tedatel'stvo “Ekonomika", “Planovove khoryayetve”, 1980 
Leonomic Integration 
‘oecow PLANOVOYR KNOZYAYSTVO in Russian No 2, Feb 80 pp 52-67 


\"Round Table" feature: “Expanded Reproduction and Leonomic Integration in 
the Seetaliet Community") 


[Text) The Seclaration of the })rd CEMA session on the 
Thirtieth Anniversary of the Counct!] of Economic Mutual 
Aid (July 1979) emphasized the indissoluble connection 
of the social-economic achievements of the countries of 
the community to the development of cooperation. The 
editorial office of PLANOVOYE KHOZYAYSTVO together with 
the Institute of Economica of World Socialist Syatem 
of the USSR Academy of Sciences turned to a nuaber of 
scientists of CEMA member-countries with a request to 
express their view on questions disclosing the signifi- 
cance of socialist economic integration in providine a 
stable expansion of reproduction in these countries. 


veputy Director of the Inetitute of Economica of World Soctaliat Svstem of 
the USSR Academy of ichences K. Mikul'skiy observed that the communiet and 
workers parties of the CEMA member-countries have developed and are syater 
atically isplementing a policy of organic unification of the techniceal- 
economic possibilities of expanding production and reteing ite effictency 
arising in the process of internationalizration of economic life with the 
woctal advantages of the world socialist economic system. 


Under present-day conditiona, external factors of economic growth ere occu- 
pying an increasingly important place amone the factors of expanded social- 
iat reproduction and their use is becoming an ‘ndispensable condition of at- 
teioment of the possibilities of rational functioning of the socialist econ- 
omy. In the development of cooperation of CEMA countries, foreign economic 
factors emerge primarily as integrating, based on increasingly @eper interac- 
tion and interlinking of national economies. 


it te becoming possible and necessary to utilize external factore on such « 
scale, in such form and on such « level of planning and organization, with 
such @ prospective direction as would make it possible to tmepregnete with « 
deep content the process of creating « real mutual adding to of national 

















economies subordinated to the solution of a complex of probleme of global 
economic impor ance and parcicularly questions of intensification of the 
process of reproduction and boosting of ite efficiency. 


The fraternal countries’ cooperation te becoming increasingly the motive 
power of optimisation of the scale and etructure of production capacities 

in each country and of international groups of physical assete in conformity 
with the conditions of the entire economic complex of the given countries, 
The taske of boosting economic efficiency, the criterion of rational propor- 
tions, optinal rate of development of separate sectors are now being in 
creasingly determined with consideration being given to the possibilities 

of teproving production on the baste of international division of labor. 


Such an approach does not simply mean an addition of intrastate division of 
labor to international at individual sectore of production but the creation 
of an interconnection of national processes of reproduction and a gradual 
transition to the maintenance of many proportions necessary for expanded 
reproduction between various natural elemente of the gross social product 
in each of the CEMA countries and the entire community. At the same tine-~- 
and thie is an indispensable condition of the aforesaid--growing iaportance 
ie shown by the criteria of economic effectiveness of operational coopera- 
tion, which is increasingly emerging as the dominating stimulus to the par- 
ticipation of countries in expanding integration. 


An increase in the interaction of internal (national) and foreign (inter- 
national) factors of economic growth constitutes an essential feature in 
toe establishment of the new type of expanded reproduction, adequate to 
the resources and needs of developed socialist society. The close inter- 
action of these factors creates more favorable conditions for advantageous 
utilization of economic growth factors on the basis of acceleration of 
ecientific-tecinical progress and intensification of social etimuli for inm- 
proving production, for improving balance in the economy and constant inm- 
provement of national-economic proportion, rational utilization of natural 
proportions, strengthening of the ties of production and consumption and 
subordination of the structure of production to the solution of major so- 
cial problems. 


iu. Suiryayev, director of the International Institute of Economic Problems 
of the CEMA World Socialist System, emphasized that even today the growing 
interconnection of national economies in the course of integration is re- 
sulting in deep positive cianges in reproduction processes. 


The long-term goal programs of cooperation and the bilateralness of long- 
range programe of specialization and cooperation of production make it pos- 
sible to tie in the development of mutual economic cooperation of CIMA mem- 
ber-countries to the solution of their key social-economic problem. in 
the next ten years, the gain directions of this process will be: all pos- 
sible acceleration of scientific-technica) progress; satisfaction of ra- 
tional requirements for raw materials, fuel and energy, me iinery, 





and current technology; taprovement of the population's supply of food and 
manufactured coneumer goods; creation of an effective and technical modem 
traneport network for CEMA countries. 


fopether with the realization of a collective approach to ensuring economic 
growth with resources on the scale of the community, joint efforts are go- 
ing into the solution of the task of improving qualitative indicators of 
production and speeding up ecientilic-technical progress. 


The cooperative action of the countries is aleo increasing in the solution 
of production taske that directly affect the living standard of the popula 
tion. Programe of cooperation in the field of development of the agroin- 
dustrial complex and p:oduction of manufactured consumer goods are in their 
nature general programe of upgrading the people's well-being. 


Finally, the role of gutual cooperation of CEMA countries is increasing as 
a factor of strengthening of the positions of the countries of the social- 
ist community in the world economy. This cooperation creates basic prere- 
quisites for reducing the negative effect of the difficulties of the world 
economy on the course of reproduction processes in each of the countries 
comprising it. 


Virector of the Central Ineticute of Economic Sciences of the GDR Academy 
of Sciences corresponding mewber of the GDR AS W. Heinrichs noted that 
atrengthening of the interconnection and interaction of national processes 
of reproduction is based on the combination of ever fuller implementation 
of international generally significant features features of the socialist 
eco.omy organically included in the integrational processes with subsequent 
consideration of the specific nature of the national economy of each of the 
CEMA meaber-count ries. 


Internally significant social-economic traits include first of all the fol- 
lowing: the constantly increasing orientation of public production to «a 
fuller satiafaction of growing material and cultural needs of the popule- 
tion; better utilization of the achievements of the scientific-technical 
revolution for the further improvement of the material-—technical base of 
national economies; transition to an intensive type of expanded socialist 
reproduction in which increased labor productivity and efficiency of the 
economy as a whole become the basis of further economic growth; and so- 
clalist economic integration. In this connection, the participation of 
each country in socialist economic integration has become for it one of the 
decisive conditions of implementation of all the aforesaid principled 
traite of a developed socialiet economy. 


An important prerequisite for the successful development of general signif- 
icant traite of a developed socialist economy is likewise the careful tak- 
ing into account of the special features of each country's national economy 
the specific interests affected by them and their coordination. At the 











same tiwe, there should be differentiated, on the one hand, the especial 
features stemming from differences in the stages of soctaliat construction 
and levele of economic growth from the specific nature of these or those 
concrete features of the social-econom's situation in the socialiat coun- 
tries and, on the other, those connec « vith the specific geographic posi- 
tion and climatic conditions of indivicuel countries and their provision of 
natural resources. 


in regard to the firet group of especial features, there is to be observed 
in the soctaliet community, a relatively rapid craving closer and equal!za- 
tion of the levels of social and economic development of the individual 
countries. The special features of the second group cannot be eliminated. 
Thie is why socialist economic integration is of feportant significance for 
maximal utilization of natural conditions in the . terest of both countries 
possessing them and the other fraternal countries. 


The existence of specific features in the economic deve. spment of the so- 
cialist countries signifies a gultiplicity of directiows and forms of par- 
ticipation of each of them in socialist economic integration and also the 
many-sidedness of the result obtained from such participation. In term 
of the ecientific-technical levels and indicators of efficiency, the pro- 
cess of reproduction is drawing closer in the CEMA countries; nonetheless 
the need for taking into account the specific conditions of each country is 
not eliminated. Socialist economic integration does not narrow but expands 
the possibility of selection national alternatives for the development of 
production, which makes it possible to select and implement the most effec- 
tive alternative in terme of the conditions of each country. 


/Por optimization of the integrating relations existing among the processes 
of reproduction in CEMA countries, it {se necessary to analyze the tendencies 
characterizing the present etage of development of international socialist 
division of labor and the establishment of national-economic complexes in 
the individual countries. A number of the round-table participants devoted 
their appearance to a characterization of these tendencies. /* 


ead of the group of advisors of the First Secretary of the Central Comit- 
tee of the Polish United Workers Party P. Bogzik distinguished three clearly 
expressed tendencies. First, with the creation of international division 

of labor, « reduction takes place in proportion to the development of pro- 
ductive forces in the importance of differences in the volume of resources 
of production factors, in the natural conditions of individual countries 
and #0 on and there is a growth in the importance of differences in the ef~- 
fectiveness of their use. The progress of science and technology to a cer- 
tain extent makes possible even the adaptation of natural conditions to 





*Paragraph in slantlines appears in the original text entirely in italics. 


All subsequent paragraphs in slantlines follow the same pattern (translator's 
note). 











the purposeful atructure of production, for example, through increasing the 
fertility of land, With the sctained high level of development of produc 
tive forces in the socialiet community, the main factor in the division of 
labor among the fraternal countries is to be found in differences in effec 
tiveness of production of these or those types of products connected with 
technical-economic conditions, especially the degree of concentration of 
production, 


‘oreover, differences amon, the countries in level of effectiveness of util- 
taation of live and embodied labor in the production of these or thove forme 
of production, taken into account in the creation of international division 
of labor in the socialist community, stem increasingly from differences in 
reneral not from differences of the countries’ levels of economic develop- 
ment (in most CEMA countries, they have perceptibly gran closer) ut from 
technical-economic conditions of production of a given type of production, 
'ven in countries achieving the same high level of economic development, 

the technical-economic conditions of production of individual products fre- 
quently vary and consequently the effectiveness of this production te not 
the same. Moreover, it is precisely the measures connected with inteme 
tional division of labor that are aimed at the growth of these differences 
in the interest of all cooperating countries so that firet of all through 
concentration of output of these or those products and higher efficiency of 
their production would interest a country in manufacturing them and other 
countries in importing then. 





Finally, socialist economic integration is increasingly characterized by 
orientation not only in the direction of existing traditions] conditions 

ef production and exchange but also in the direction of coordination of 
planned changes in these conditions. There are ensured in greater measure 
thereby rational division of labor in the socialist community, its increased 
effectiveness for each country, coordination of national interests; this 

is promoted first of all by the joint planning activity of the CEMA 
countries. 


I. Morva, the director of the Instituce of Planned Economy of the State 
Vlanning Commission of Hungary, included among the most important charac- 
teristics of international socialist division of labor at the present stage 
of development of economic cooperation of the countries of the CEMA its 
growing role in the realization of principles of comprehensiveness and 
optimality in the development of the national economies of these countries. 
Although they have always been guided by these principles, under the condi- 
tions of the attained high level of multilateral development of the national 
economies, changes in national and international conditions of reproduction, 


acceleration of scientific-technical progress and deepening of economic co- 
operation of the socialist countries, the requirements of comprehensiveness 


and optimality are largely manifested in « new way. At this time, discussion 
of the concept of an optimal national-economic complex includes to a muc! 
larger degreen than before its ability to utilize the advantages of interne- 
tione) specialization and cooperation of production for increasing the 














effectiveness of utilisation ef each country's resources, The comprehen- 
sive and optimal development © individuel countries’ economies te possible 
oily with eoetallet economic tategration, 


Neturally, each country's economy remains an independent netionsl-economic 
comples within the framework of which requirements of proportionality and 
balance of production @ust be realized and full and effective uti ieation 
of resources te ensured, while social requirements are better met. 


The eveceseful development of each country's economy depends inereasin, ly 
on the expansion of @utual supplementation and coordination of the frater- 
nal countries’ mational economies. Consequently, in the development of 
hational economies ae « compley whole, it le impossible to proceed solely 
from internal requirements and « certain internation) linking and coordine- 
tien by the cooperating countries of waye of satiefying them. tt te essen- 
tial to evaluate the possibilities of the uee of each country's resources 
and the satiefaction of ite requirements on the baste of the new poseibili- 
ties of development of the productive forces in each country ⸗ the result 
of their coordinated and intercamnected development. 


The vide-ecale cooperation of national economies in the procese of economic 
integration presupposes « rise in the economies of individual countries of 
the relative share of those modern and profitable production operations 
vhich in addition to providing for internal needs aleo contribute to the 
development of etable foreign economic ties and internationa) epectalize- 
tion of production as am organic part of the process of boletering propor 
tion and balance in the national economies and aleo the cooperation of al) 

















Meeulte of fesearches polnt te the eute a lnterrelationship between 
arath fate of the Gatlenal economy and in ite structure and the 
efficiency. Under present conditions, when 
Ceechoe lovekia hae attained high induetrial and on the whele economic lev~ 
ele and when the criterion of further Flee gust be optiaieation of economic 
ara) with @inieieetion of reeources required for thie, the structural 
hengee correspond! @ to these conditions create taportant tapulees for 
economic erawth, 











Soclaliet economic integration te «4 lerge degree promotes the reali ration 
of euch necessary structural changes. Today it may be obeerwed that for 
the Leechos level eoonomy=-the developed economy of « relatively emal)l coun 
try~"perticipation in intermaetional division of labor te becoming under the 
aiven conditions and et thie etage of development « arawth factor that ic 
equivalent te intemal fectore. in thie conpection, etruetural changes in 
Ceechos lovak economy almed at specialization of ite netional-ecenemic com 
ples in the evyetem of international ecetaliet division of leber constitute 
a important prerequieite of the further development of our economy, espe 
claliy ite qualitative leprovement. 


integration, on the one hand, demands changes in the structure of the 
Ceechos Lovak economy and, on the other, creates external prerequisites for 
these changes. in the course of optimal inclusion of the Creches low ak 
national-econonmic complex in international socialist divieton of labor at 
the present integrational stage of ite development, an optimisation occurs 
of che structure of the Ceechosiovak economy, which will hawe « positive 
effect on the level of efficiency and rete of expanded reproduction. 


\, Crudseweki, director of the Inetitute of Planning attached to the Com 
miesion for Planning of Poland directed attention to the fact thet our 

ideas concerning an optima] nationsl-economic complex ere increasingly in- 
fluenced by external fectore connected with international divieion of laber. 
Mvieion of labor and internations|! commodity exchange based on it, acceler- 
ating economic development, gake it possible to eeteblieh significantly sore 
effective national-economic complexes and at « faster pace than under the 
conditions of « “closed in” economy. From thie the eraving seed aay be 
eeen of taking into account developmental tendencies of the world economy, 
broadening of the international ties of epecific national economics, form 
ing tendencies in directions of tecmological improvement on an interne- 
tionel scale, rates of opening up of new aineral deposite, and eo on. 


in developing an optimal vereion of « national-econemic compiles, it should 
be kept in mind, firet, thet it aust be periodically refined and possibly 
even wodified depending on changes in external conditions and, second, 
that it te necessary to create reserves aaking it possible to neutralize 
the influence of certain unfavorable external fectore and to effectively 
wtiliee their favorable changes. 





There should be differentiated the infiuence on the sationsl~econemic com 
ples of eeonemic cooperation between socialiet comtries and economic thee 
of eocltallet cowtries with noneoetaliet, The world eoctallet market, 
based on the principles of « planned eoonomy, serves ae 4 reliable founde 
tien for the ereation of an optimal etructure for the national economies of 
eoclaliet coutrics, The capiteliet market, dietinguiehed by lew etabili- 
ty, taflwences the setional economies in two ways: directiy (through com 
eodity exchange of « given country with the capitealiet market) and tadirect= 
ly=-=through the earket of the eoclaliet countries, 


Since the formation of thie comples etronply depends on external conditions, 
⸗ syetematic analyele te required of the tendencies of economic deve lopment 
of CEMA member-countries, @ thorough etudy of the interdependence —*5 
between the development of the world sectaliet market and the economies 
these countries, ae well ae the investigation of the economic position of 
capitailet cowmtries beth in the past and in the present and ite forecast t- 
ine. 


/The traneition of CRMA eenber-countries ¢t in 

omic cooperation sake it possible to ly boost ite effectivences 
and at the eame time gake new and on the investigation of 
probleme connected with thie. The participante of the correspondence round 
table devoted their ettention to the following questions. / 








Pr. Sortk soted that in deterninatt 

















may deliberately go in the direction of separate tolutione whieh at the 
gives moment may be lese advantageous for tt if their realisation te cover 
ed by the long-tere effect at the national-eoconomic level, Naturally, « 
correct aseeeement of such proceseee requires thet comprehensive researches 
of probleme eof nationsl-economic effectiveness be more setively developed, 


¥. Kune, deputy director of the Central Inetitute of Management of the So 
elallet Keonomy attached to the Gentral Committee of the Soctaliet Unity 
Party of Germany spoke of the need of expanding theoretioan) and methodolor- 
eal research, which would make it possible te more precieely take into acm 
count the eignificance of foreign economic tiee of the CENA countries tn 
boosting the effectiveness of public production. 


The teportance of euch work te borne out by the eteady aravth of the role 
of foreign economic tiles in the economies of the COMA countries. Thus, in 
the GDR exporte at the present time comprise about W percent of total ne 
tional revenues of the republic (in 196) it amounted to about 22 percent 

of national revenues). At the same time, twoethirds of the volum of for- 
elen trade of the GDR comes from COMA seaber-countries. 


In the final analyeie, the eriterion of economic efficacy for measures in 
the field of intermationel specialization of cooperation is the cont ribu- 
tion to the growth of the net product (national income) with eceount being 
taken of ite relation to expenditures of live lebor and embodied labor and 
the correspondence of ite etructure to social needs, The decisive factor 
im thie ie the improved relation achieved over the lone run of expenditures 
to resulte firet at the national<-economic lewel and to « lesser degree at 
the level of the enterprise or the sector or in « shorter period of tine. 


the eriterion according to which expenditures of social labor for the pro- 
duetion of an export commodity (A_) must be below expenditures of labor 
needed for one's own production imported commodities or comparable re- 
placement products (Aq) does not include a)! aevecte of economic efficacy. 
but there should aleo be taken into account the fect that the concentration 
of production provided by international epecializetion does not as « rule 
only lead to « reduction of social labor for the output of export products. 
At the appropriate enterprises, there is aleo achiewed a reduction of out~- 
lave per product wit remaining within the country. The following formule 
of produced effect (N) may be derived from the foregoing: 


se A A * hy 
where the value l, expresses the effect of concentration of production ap- 
plied te products remaining within the country. 


Finally it ehowld aleo be taken into account that not every specific fore 
of import countervaile a perfectly definite export equivalent. Currency 
tained from the sale of export commodities goes into the currency budget 
of the country used in the financing of imports. For thie reason the 
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effect formula should reflect currency expenditures (Ve) and currency re- 
celpte (V5). Then the formule aseumes the follawing form: 


Wea Ve Ve AL e KY 


hie formula makes it easter te eee how the effect te produced from interme 
tiene) epectaliaation of production, 


h. Vieatrova, bead of « department of the Loonomic Inetitute of the Ceecho= 
slovak Academy of Sciences, noted that the positive tnfiluence of tnteare- 
tien on produetion efficiency te determined basically by « elanificant ex- 
pametion of the possibilities of optiow combination of a1) prodvetion face 
tore te the procese of integration. Integration makes it possible to estab- 
lish economic proportions on « large scale corresponding to the necessary 
degree of socialization of soders production. It serves ae 4 method of re- 
alieation of the possibility created by eoetalies of planned coordination of 
the wee of separate factors of production, especially intensive ones, on an 
international ecale over the long tere in the interest of a1) cooperating 
countries. 





At the present etage, when ecience i+ becoming « direct productive force, 
it te espectally important to we 41) ite echievemente for upereding the 
economy and reieing the technical level of production to ensure arawth of 
preduction efficiency. The cardinal solution of kev national-economic 
taske ie efficient utilisetion of the pawerful sctentific-technical poten- 
tial of the eociaiiet countries, intensifying the epectalizcation of their 
economies in the process of ite further growth a4 esetetance in the intro 
évetion of technical tanovetions inte production. 


the value of integration to the boosting of production efficiency te largely 
determined alec by the fect thet there ie « significant expansion of the 
possibility of timely edaptation of national reproduction processes to the 
present-day conditions of the economy's development. Integration promotes 
the ettaloment of sew criteria of efficecy of ase of these or those re- 
sources and the unfolding of new directions of international specialization 
and cooperation of production. 


There should be emphasized etill another teportent aspect of integration to 


the gravth of the economic efficacy of CEMA countries: the coordinetion and 
planned development of CEMA countries’ sutual economic ties and elec the 


al trede aod ite rapid 
nares 


integration also 
tion with the ecute changes occurring in the externa) conditions 











cowmmtries’ economic development, firet of all in the field of prices and se- 
coeelbiligy of ra materiale and energy on the world markets, Sootaliet 
couptriee Laperting ta @ateriale and energy say in thie connection depend 
firet of ol) om cooperation with the Seviet Union, Taking tate scoount 

Chat shortages of fa materiale, eepectally fuel, Greaten te becom in the 
jmediate decades ahead basic hindering factors to economic development, 
MMA couptries have worked out concrete waye of solving the fuel-eneray and 
(@~wmaterial problem, which fect te reflected in long-range goal programe 

of e@ope ration, 


«. Welortae aleo emphasinved that the problem of fuel-eneray availability 
hae become in the eoctaliet community an abject of joint ection on the part 
of the fratermmal cowmtries for their etable economic growth, The experience 
of GOMA countries in ite solution te of global significance in the light of 
present world development and constitutes « panderable contribution of rea) 
eoclalies to the solution of besic long-tere problem of mankind, 


Tee participation of the GINA countries in the solution of the fuel-enerey 
> ca Lem on the scale of the community eriees from the efforts of each coun 
tery in the we of ite an possibilities for covering ite avn interne) needs 
(where necessary with the help of fraternal countries); from the efforte 
of countries having at their diepoeal naturel resources aimed at increas ine 
extraction of fuel and production of energy for export to the fraterme) 
countries; from outlays of the Letter aecictance of thie increase and, 
fimelly, from the desire of a)1] COMA tries for « gore rational we of 
all types of resources. 









»e complexity of the fuel-energy problee aay be shown on the example of 
tne COR, Actively participating in various form of cooperation of CEMA 
sountries alged at the solution of thie problem, the GDR aleo applies sig- 
aifieant efforte for the development of ite avn production of fuel, It oe- 
couples firet plece in the world in the production of brown coal. In the 
COR, qme-third of the total volume of coal te produced that is obtainable 
in COMA coumtries. This coal ie used both for the production of electric 
power and in other industries, firet of a1) in the chemical industry. The 
vighest level of consumption of electric power in the world echieved in 
the GOR (4,700 mehr per capita) te to be partially explained by the wee of 
»fown coal a8 4 ra material for the chemical industry. 


Sut the republic te obliged to take inte eccount deteriorating conditions 
of extraction. Specific capital inweetment per ton of brown coal in the 
)0*s increased 50 percent, in the 80's it will dowble. ‘The share of capi- 
tal investment in the fuel-energy and rer-meterial sectors of industry in 
the tece] eum of capitel investment in industry reached 38 percent. In 
1976, the share of the coal industry in it in the GDR was guch higher than 
comparable indicators of the other CEMA countries with the exception of 
Poland. Thie significantly Maite the possibilities of capital investment 
in the chemical industry, gachine building and eleewhere. The cited 





example underscores the urgency Of continued researc), the purpose of whieh 
ie leprovement of the proportions of production and uparading of ite effi- 
cheney within the (ramework of each country and on the eeale of the soctal- 
let communi ty. 


/\mong the chief questions relating to etrengthening the interaction of na 
tlenal process of reproduction, ecientiete of the CENA menber-countries in- 
elude questions of further raleing the level of planning for thie process 
and ite coordinated management by planning and operational organe of thx 
COMA menber countries and organe of the aetual GCounet), / 


\. Kivichenke, director of the Selentifie-Research heonomice Inetitute at- 
tached to Gosplan S558, q@elt on a number of problen of further etrengthen- 
ing of the planning bases of the integrating process, improvement of exiat- 
ing and development of new forms and instruments of cooperation in the field 
of planning activity. 


A @ost important role in thie process ie played by long-term goal program 
of cooperation (UTePS) which designate waye of joint solution of etrateric 
taske of social-economic development common to the socialist countries. 

in this connection, the key problem of their realisation te resource avatl- 
ability for seasures included in the DTs?S. Actually, the operation of 
such program is intended for two five-year periods, it requires tense of 
billions of rublee of capital investment and significant amounts of materia) 
and labor resources. At the seme time it should be kept in mind that a def- 
inite mechanien of provision of resources for these programs, including « 
system of multilateral and bilateral agreements and epecific national- 
planning measures in the countries, te needed. 


Positive results heave already been achieved in the solution of these prob- 
lem. <A eyetem and methods have been vorked out for validation of indice- 
tore eneuring the inelusion of OTePS measures in the integratial eections 
of state plane with the resources required being shown in them, A method- 
ology should be developed that takes into account evailable experience of 
a closer linkage of indicators of the integrational section reflecting 
measures of goal programe with corresponding consolidated functional sec- 
tione of the state plan (capital conetruction, foreign trade, use of labor 
resources and the like). It ie aleo necessary to work out « methodology 
reflecting OTePS measures in the developmental plane of corresponding sec- 
tore of the national economy. And it ie no less important to solve the 
problem of interlinkege of indicatore of the integrational section of the 
estate plan reflecting the tergete for realization of the various eultilet- 
eral cooperation program. 


in the reelization of the processes of integration « serious role is bound 
to be played by bilateral long-term program and general echemes of devel- 
opment of epecialization and cooperation of production vi 
countries. They touch upon such complex questions as the 
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selection of « group of induetries which could be shaped for individual 
countries and be of key elenificance for the further selection of forma and 
directions of specialization and production cooperation, close coordination 
of measures of long-term programe of development of specialization and coop- 
eration of production with measures provided by the DTaPS, and eo on. 


In the course of creation of « principled scheme of development of apecial- 
jeation and cooperation of production on a bilateral besia with account 
being taken of UTePS measures, CEMA countries have « real possibiiicy of 
modeling « plieture of deepening of integration fr a region as a whole for 
the extended term and forming « more effective etructure of national 
economic complexes. 


it goes without saying that such « echeme cannot be identical for all couwn- 
tries. in ite development maxiouw consideration should be given to oetural- 
geographic, economic, demographic and other etructure-determining factors 
and the principles of creating and improving « developed socialist economy 
should be creatively utilised with account beine taken of the aepecific con- 
ditions of each country. 


A. Kupich, head of @ sector of the Institute of Fundamental Problem: of 
“arxiemLeninise of the Central Committee of the Polish United Workers 
Party, emphasized that DTsPS, approved by the last qwvo sessions of the CEMA, 
are intended for the solution of a number of key problems of the social- 
economic development of the CEMA countries in the 80's. 


Such @ role for the DiePS is determined especially by the fact that they do 
not just provide for increase of production and exchange of the most tapor- 
tant groupe of commodities in the community of the CEMA countries but are 
meant to serve as an effective means of solving two interconnected key 
taske of taprovement of reproduction processes in these countries: boost- 
ing of the economic efficiency of public production and the task of 
strengthening balance in the national economy and improving national- 
economic proportions. 


The importance of the DTePS for boosting efficiency of management in CEMA 
countries is determined, on the one hand, by the fact that they provide for 
a complex of measures for the development of economic cooperation, making 
it possible to significantly deepen international specialization and coop- 
eration of production and to utilize @ore fully the possibilities of reduc- 
ing production cost and alec to utilize optimization of the investment pro- 
cess and #0 on. On the other hand, they stimulate growth of management ef- 
ficiency alec beceuse they provide for efficiency of production use of ra 
and other gaterials, power and fuel. Thus, satisfaction of national- 
economic needs will be attained not only through the extraction and produc- 
tion of these types of products but aleo through the systematic, “program 
med" reduction of their specific outlays. 
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The DTePS are intended to help overcome more quickly and with small expend- 
itures shortages and lack of balance within the bounds of the national econ- 
omles of the CEMA member-countries and on the world socialiet market, 


The DTaP will aleo contribute to the solution of a number of major prob- 
lem relating to the improvement of the atructure of the economy. Thus, the 
DTePS are becoming an effective instrument of coordinated estructural policy 
--a) il@portant elemente in the syatem of coordination of economic policy as 

a whole. 


/A wajor role in the strengthening of the economic cooperation of CEMA coun- 
tries ie played by the lawful process for the world soctaliet ayetem of the 
gradual drawing closer and equalizing of these countries’ levels of economic 
development. A number of related questions have been elucidated in replies 
of participants of the “Round Table."/ 


Kk. Kiryakov, director of the Economics Inetitute of the Bulgarian Academy of 
Sclences, notec the gradual drawing closer and equalizing of levels of the 
socialist countries’ economic development constitute an important factor 
determining the growth of interoperation of their national economies. 


of major significance for socialist economic integration is the fact that 
over the years of socialist construction, tremendous discrepancies have been 
smoothed out in the levels of development of the economies of European CEMA 
countries that had been inherited from capitalism. According to available 
estimates, in the period from 1950 to 1977, the pap in volume of national 
income per capita in these countries was reduced from 3.2- to 1. fold and 
volume of consumption of manufactured products per capita from 5.0- to 1, ?- 
fold. Thus, the countries’ levele of economic development drew closer to 
euch an extent that existing differences may be considered residues of 
former inequalities that are of no major importance. 





The drawing closer of economic levels of development has taken plece and 
continues to take place ageinat the background of intensive development on 
the part of all socialist countries, including the highly industrial, at 
advancing rates in the rise of the economies of the countries which inher- 
ited economic backwardness from capitalism. Thus one of the most economic- 
aily developed CEMA countries--the GDR--increased industrial production 
from 1951 to 1978 by a factor of 8.2, while the countries that hed been 
most backward economically in the past--Bulgaria and Romania--by a factor 
of better than 20. 


The mobilization of internal resources in each country lies at the basis of 
equalization, and this is significantly abetted by cooperation and mutual 
eid of the socialist countries. This process expresses not only the moral 
and political solidarity of the fraternal countries but aleo their common 
economic need. The latter is even felt by the economically highly developed 
countries, inasmuch as the draving closer of the economic levels expands 
the sphere of action of intensive forms and factors in economic cooperation, 
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whieh in ite turn increases the effect of cooperation in raising the level 
of the economy of the more developed countries. <A common need gives rise 
to common interest. At the present etage, the CEMA countries gust fully 
utilise the possibilities of expanding integration that exiet thanke to 
the progress achieved inthe drawing closer and equalisation of the levels 
of their economic development. 


At the game time there is being resolved in the socialist community the 
problem of aiding in the accelerated rise of the national economies of 
Mongolia, Cuba and Vietnam, countries which with the fraternal aid of other 
eocialiat etates, first of all the Soviet Union, are successfully creating 
modern productive forces. The Complex Program of Soctaliat Economic Integ- 
ration and decisions of subsequent CEMA sesaiaw® provide for the taplementa- 
tion of special measures for speeding up the development of their economies. 
They are already being carried out end are playing a tremendous role in in- 
dusetrialization, agricultural development and the solution of other taske 
related to the creation of « material-technical base for socialiem in these 
countries, 


Ve Vieh, deputy director of the Inatitute of Economics of the SRV Committee 
of Sectal Sciences, states that under socialiam economic integration cannot 
but help develop on a higher level then under capitalien. Unity of social- 
economic and political syetem and ideology and the goale of building ao- 
clallem and communiem and the common etrugple apainet ieperialiam and other 
forces of reaction for peace, democracy and socialism constitute the prin- 
cipal factors speeding up this integration. 


Socialist integration differs from capitaliat integration not only in level 
of development but, by what is sore important, 1% its content, nature and 
aims. It permite socialiem to disclose more fully its advantages and to 
continuously achieve victories in economic competition with capitalisna. 


Vietnam's joining the CEMA in 1978 was the logical result of the develop- 
ment of the country along the peth of building of socialiem, an important 
event in the further development of the country. Prior to joining the CEMA, 
Vietnam cooperated for « long time with the socialist countries in differ- 
ent fields and took advantage of the tremendous and effective aid of the 
USSR and the other socialist countries, primarily on a bilateral basis. 
Vietnam's joining of the CEMA opened broad opportunities for multtlateral 
cooperation without which it would have been impossible to solve most of 

ite probleme. 


Por the Vietnamese people the outset ‘ding task of the entire transitional 
period along the roed of building of socialiem is the achievement of so- 
clalist industrialization. Like other countries with « weakly developed 
economy that have embarked on the road of industrializetion, Vietnam is 
encountering significant difficulties in the realization of this important 
task, firet of all in the solution of questions of basic research, capitel 
investment, technical provision, cadres of engineering and technical 
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personne, and skilled workers. Participation in the CEMA, cooperation with 
other socialist countries vill contribute to the creation of favorable con- 
ditions for the solution of these problems. 


At the present time, che principal task of the country's economy is provid- 
ing the population with food and aleo growth of the production of consumer 
goods and exports. in carrying out specialization of production in cooper- 
ation with the fraternal socialist countries, Vietnam will be able to con- 
centrate ite efforte on the development of sectors for which the most fa- 
vorable conditions exist--agricultural, forestry and marine economy [mor- 
skoye khosyayetvo), light industry, including emall-scale production and 
handicrafts. This will make it possible to rapidly increase the economic 
potential, to expand sources of exporte and accumulation and to create the 
necessary conditions for further economic development with a simultaneous 
ateady rise of the living standard of the population. 


At the present time in view of the low level of economic development, the 
possibilities of Vietnam's participation in CEMA activities in the process 
of economic integration are limited. But with the development of its econ- 
omy Vietnam will be able to participate on a broader basia in internetional 
division of labor and in other forms of international economic cooperation, 
which in ite turn will have a favorable effect on its economy. 


Pr, Luveandorgh, director of the institute of Economics of the Mongolian 
Academy of Sciences and corresponding member of the Mongolien Academy of 
Setences, eaid in describing Mongolia's development that when Mongolia 
jointed the CEMA in 1962 a new stage of fraternal cooperation of the coun- 
try with the other socialist countries began. Special provisions of the 
Complex Program of Socialist Economic Integration pertaining to Mongolia 
bear out that the communist and workers parties and governments of the CEMA 
countries display special concern for acceleration of Mongolia's economic 
development and boosting the efficacy of ite economy. As indicated in this 
program, the creation of an optimal complex in Mongolia's national economy 


requires considerable capital investment and aid on the part of other CEMA 
countries. 


The program provides a complex of measures, already being successfully inm- 
plemented in the practice of the socialist countries’ cooperation includ- 
ing: joint conetruction and operation of industrial and other facilities 

by interested countries with help of financial, saterial-technical resources 
and manpower; assistance in making projected capacities operational and at- 
tainment of technical-economic indicators provided in pertinent plans of the 
performance of enterprises built with the help of CEMA member-countries; 
granting of various credits at preferential conditions and periods of re- 
iabursement and 80 on. 


The construction of « material-technical base for socialism in Mongolia is 
nearing its conclusion with the assistance of the USSR and other countries 
of the socialist community. During 1961-1978 the country's national income 
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doubled, industrial production increased 4,.4-fold, fixed capital of the 
national economy--4,6-foid and the average yearly number of workers and 
employees in the national economy--almost twofold, 


The achieved level of Mongolia's development made it possible during 1976- 
19860 to promote new important taske. The chief task of Mongolia'sa social- 
economic development in the years of the Sixth Five-Year Plan, as shown in 
the Basic Virections of vVevelopment of the National Lconomy and Culture of 
Mongolian People's Kepublic for 1976-1960, approved by the 7th Congress of 
the Mongolian People's Revolutionary Party, consists of ensuring the further 
rise of public production, boosting ite efficiency, improving work quality 
in all sectors of the national economy and culture and achieving on this 
basis a steady growth of the material well-being and the cultural level of 
life of the people. The plan provides increasing the volume of the socia) 
product by 40-44 percent and the national income by 37-41 percent. Planned 
volume of capital investment exceeds the volume of funds invested in the 
national economy in the preceding 10 years. 


road prospects of accelerated growth for Mongolia's economy are opening up 
in connection with the development and operation of long-term goal programs 
of cooperation of CEMA member-countries in providing for their growing re- 
quirements in fuel, electric power, raw materials, basic kinds of food and 
manufactured consumer goods and for the coordinated development of sachine 
building and transportation connections. The goal programs include sepecia! 
measures for acceleration of development and boosting of the efficiency of 
Nongolia's economy. 


The given measures providing firet of all for joint use with other CEMA 
member-countries of large deposits of mineral and raw-material resources in 
Mongolia and effective developeent of the country's electric-power and 
transport sectors will play a most important role in accelerating Mongolia's 
economy and gredual equalizing of the level of its economic development with 
the conditions of other CEMA countries. 


Diaz Vasquez Julio Araselio (Republic of Guba), senior scientific associate 
of the International Institute of Economic Problems of the World Socialist 
System of the CEMA, notes thet cooperation of Cuba and other CEMA member- 
countries is a striking example of socialist internationalism. In the cap- 
acious guaranteed market of the CENA countries, Cuba sells traditional ex- 
port commodities at stable and preferential prices. At the same time, 
these countries provide for Cuba machinery, equipment and -w materials re- 
quired for the development of its economy. In 1978 about 80 percent of the 
foreign trade turnover of the republic went to CEMA countries. A rapid ex- 
pansion is taking place of such forms of cooperation as the construction of 
national-economic installations, scientific-technical assistance to sectors 
of Cuba's national economy and granting of important credits for the devel- 
opment of the country's industry and agriculture. 
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With Cuba joining the CEMA in 1972, there began a new stage of cooperation 
with other countries, At the present time, Cuba's economy te gradually be- 
ing imeluded in the process of socialist economic integration. The exp. ri- 
ence of Cuba--as yet an economically backward country--convincingly confirma 
the fact that economic relations in the CEMA community have a most just 
basis, 


Cuba'e multilaters! and bilateral cooperation with CEMA socialist countries 
is developing and growing stronger, especially in the accomplishment of the 
DTePS. Measures provided by the DTePS for providing aid to Cuba in the ‘e- 
velopment of ite economy make it possible for it to participate in the re- 
alization of all the program. 


Thue with the realization of the DiePS in the field of development of agri- 
culture and food industry, Cuba will increase production of sugar and cit- 
rus fruite for the purpose of the fullest possible satisfaction of the re- 
quirements of CEMA countries. In the field of machine building, Cuba has 
expressed the desire to specialize in the production of machines, individual 
parts and componente for the sugar industry. Agreements have been concluded 
to increase nickel production in Cuba; as « result of their iaplementation, 
it will have produced by the end of the next five-year period 100,000 tons 
of nickel- and cobalt-containing production, which will permit it to be among 
ite chief producers in the world. 


The DTsPS in the field of transport provide measures for aiding Cuba in in- 
creasing port capacities, expanding shipbuilding yards ’ while in the imple- 
mentation of the DTsPS in the field of consumer goods’ production Cuba 
plans to specialize in the production of individual parts and unite for col- 
or television and refrigerator installations. 


/Still another aspect of socialist integration was examined by the round- 
table participants--its role in the development of economic ties of CEMA 
countries with nonsocialist countries for expansion of production and for 
strengthening of the positions of the socialist community in the world 
‘conomy . / 


M. Siman, deputy director of the Inetitute of World Economics of the Hungar- 
ian Academy of Sciences and corresponding member of the academy, observes 
that the CEMA countries with their tremendous economic potential have become 
an important element of the world economy. And although today by virtue of 
historical and structural reasons, the share of CEMA countries in world 
trade is considerably lower than in world production, conditions already 
exiet for a sharp rise in the immediate future of CEMA countries’ participa 
tion in worldwide economic relations. 


‘iret, the rising level of economic and technical development of the CEMA 
countries makes it possible to employ more intensive forms of economic co- 
peration with nonsocialist countries, including with developed capitalist 
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countries, to expand the volume of trade with them, especially on the basta 
of the latest equipment and to increase the effect obtained from external 
factors of economic growth, Favorable political conditions are being cre- 
ated for thie by the process of detente. 


Second, the cooperation of CEMA countries with che developint countries 
will be expanded on the basis of improving material-organizational and 
social-political conditions for the establishment of long-range and planned 
division of labor among the socialist countries and certain groupe of the 
developing countries in many important sectors of industry. 


Third, C&MA countries will steadily increase their participation in the so- 
lution of such problems of a global character as protection of the surround- 
ing environment, the energy problem, the use of seas and oceans and the 
like, dieplaying an initiative in the development of cooperation of states 
with different social systems in the interest of mankind in these fields. 


And finally, the role of socialist countries wil!’ grow in the restructuring 
of world economic ties on new, democratic principles. 


Expansion of socialist countries’ participation in world global economic re- 
lations, growth of the size of physical assets, being an object of barter 
between socialist and nonsocialist countries, establishment of new forma of 
cooperation between them, especially in the production sphere, require the 
provision of a corresponding growth of the economic efficacy of such ties 
for socialist countries. And in this sector, external factors of economic 
growth must be used by socialist countries in optimum size and with maximum 
yield for the national economy. 


In thie connection A. Kupich points out the open character of the UTsPS, 
that is the possibility of third countries’ involvement in their implementa- 
tion, which corresponds to the character of the CEMA organization, the ac- 
cumulated experience and answers to the interests of mutually beneficial 
cooperation of all countries of the world, regardless of their social 
systems. 


The growing contributions of socialist countries to the development of all- 
out division of labor, \. Siman points out, will contribute to the expan- 
sionof world relations and their democratic restructuring and consequently 
to the solution of internal economic problems of the participating countries, 
something in which the great majority of the developing states are especial- 
ly interested. But it must be pointed out that this cannot but help be 

in contradiction to the character of existing international capitalist di- 
vision of labor and with the interests of capitalist monopolies, based on 
capitaliem's traditional aims, forms and principles and likewise attempting 
to realize neocolonialist conceptions. For the expansion of socialist 
countries’ participation in global economic cooperation, democratic rest ruc- 
turing of world economic ties, significant efforts are reqcuired. The 
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success achieved in solving thie task will te « large degree promote soctal- 
let integration , @aking it possible te utilise the eeonemic potential ef the 
COW countries with gore coordination, greater purpose and effieteney, 


At the same time, it te very tepertent, Yu. Wirvyeyey adds, that the present 
system of eocialiet division of laber protects CEMA countries from the moet 
seriow consequences of economic upeete and eriees ehabing the world capt~ 

tallet economy, although the situation on the world market naturally cannot 


help but be reflected to « certain degree in the foreten economic situation 
of these countries. 


There can be cited ae an example the solution of the probles of deliveries 
of of] wider conditions of « sharp price increase and reduced offerings on 
the world earket. Thue, during the present five-year plan the USSR te dex 
livering to other CEMA countries almost 370 aillion tone of petrolews and 
46 wiilion tone of petrolew products. Moreover, the of] prices de net di- 
rectly folla world prices. in summation, the of ima ot) 

ing countries te caleulated yearly at billion of rub due to 
ence between world prices and gutual-trede contract prices. it 
significant that the Soviet Union grente to of] teporting count 
eredite for balancing of commodity turnover, at the came time 
deliveries of eae and electric power to other GINA countries (88 billi 
cubic metere and 64 billion kwhr, respectively, for the five-year p 

in eum, the energy problem in CEMA countries has not been in euch « 
fore a6 in moet 
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initiative ef preduetion eelleetives fer better fulfillment of the ordere of 
partwere from the fratemael countries and other work canmected with tategre= 
(Lonel meaeuree=-all these aepecte of the work of communiet and workers par 
ties evreat « solid foundation for the further expansion of sectaliet econom 
| integration tn the interest of each country and the whele eoctaliot 
(ton ity. 


COPYRIGHT: Ledetel'etve khosyavetve”, 1960 


lang Tere Program 
Nosoew DEN'OL | EREDIT in Russian Wo 2, Feb 80 pp i419 


\Article by Prof Yu.A. Kometentiney: “Lone- Tere Goal Program and Their 
Financial Currency Provieton”) 


| Tet) At the 25eh GPOU Congress, L.1. Srestmew eaid: “On the baste of 
what hae been achieved, we oo take the sent step forward. We have of 
fulfillment of longe-tere goal propram. 
common efforte for the repidly eroving needs 
for power, fuel, basic ra materiale and to satiefy more fully the demand 
for food and sanufectured consumer goods, as well a to epeed up the devel- 








Jane 197° in Moeoew. 


The Couneil of Economic Mutual Aid thereby commemorated ite Oth anniver- 
sary with etill mother aajor contribution to strengthening of the planning 


the advantages of social- 
terest of each fraternal 
common interests of «)]1 CEMA tries. 
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in @ etetement of the GA lon on the Thirtieth Anniwereary of the 
Cowmeti ef Leonemic Mutual t te neted: “The Session of the Comet) 
tere program approved at ite Nad and lied 
meetings af a leportent new « in the development of expaneion of the 
@utuel economic cooperation of the CDMA mesber-countries, he compiler of 
prectiog) eetione designated tn them will prowide the freteme!l cowtries 
with reliable guidelines for @ joint solution of « eumber of woet laportant 


atlonsi~economic taske in the nent decade.” 


With the eid the DTePS, GINA member-cow tries intend in the coming decade to 
flemly direct their cooperation primarily te all-out eeceleration of ecten- 
tifie and technical progress; eatiefaction of rational needs for ray aateri- 
ale, fuel and energy, aachinery, equipment and sodern technology; improved 
supply te the population of foodetuffe and manufactured consumer goods; cre- 
ation of an effective and technically perfect transportation network for 
COMA wenber-countries in conformity with the geraving requirements of their 
national economy and sutuael cooperation. 


tach OTePS conelete of basic general positions determining the et retegy 

of cooperation of COMA member-countries in « given field and eubprogram 
including « syetee of concrete geasures for sectore and subsectors. The 
main provieione of « DTePS, formulating ⸗ coordinated etrategy of coopere- 
tien for the joint solution of the aoet teportent taske, contain collec 
tively developed basic principles, directions and methods of their etage-by- 
stage solution. 


The DTePS in particular provide seasures contributing to the further econem 
ic development and boosting of the efficecy of the economies of the Soctal- 
let Republic of Vietnam, the Republic of Cube and the Mongolian People's 
Repub lic. 





erel provieion of the progres etee fron 
each country of ite awn fuel-power and raw-material resources 


| 
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2. Geecriptive headings enclosed in elantlines at beginning of certain 
paragraphs appear in boldface traneletor's note . 














of view of ite energy intensivences and materi~ 


Creation of equipment ensuring high productivity of 





of waye of achieving biggest econamies of these resources through the teple- 
mentation of appropriate geasures; creation of the moet effective et rmeture 


of predvetion [roe the point 
ale intense | venese | 


labor. 


The firet te wade up of five eubpre- 
in the field of industriel re materiale 


lines the solution of questions connected 
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accelerated development of atomic energy, tn- 
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eeuber-countries, gore intensive processing of petroleum and gas, location 


creased extraction and effective wee of herd form of fuel, eneuring of the 
of energy-intensive sectors in regions of fuel production. 


The program concentrates the joint eftorte of CPMA meaber-cowntries on the 
further development of the amalgamated electric power syetem of CRNA 


etteloment of euch alee a: 





of the ectentific and tecdmical co 
trial sectors of their ecanomire. 


27 











OTePS tn the field of agrieulture provide fer the development of new promie~ 
ine vVarletion end hybride @ grain, legumes of l-seed crops, suger beet, pote 
toes, fodder, vegetable and frulteberry erope anewering to the requirements 
of tntensive agricultural prodvetion and possessing high potential yield and 
high predvet quality, reeletent te unfavorable environmental factors and 
suitable for industrial methods of cultivation and harvesting in different 
eoll and climatic conditions. 


The program outlines concrete measures for developing new breeds of agricul- 
tural animale and poultry eoet fully meeting the conditions of maintenance 
om ferme of the industrial type. in thie connection, it te planned to ere- 
ate on an international scale and to @utuelly employ « wuique biclogicel 
fector of egriculturel production=-pene pook [genofondy!) of the beet b reeds 
of cattle and poultry. 


in the solution of taske of the whole food complex, a important role te 
played by eectore of the food industry. Taking thie into consideration, the 
UTePS provides for the taplementetion of measures aiding CEMA menber- 
countr ee in increasing production and rateing the quality of the aost ie 
portant food products on the beste of the moet complete and rational procese- 
ine of agricultural ra materiale through teprovement of exieting technolog 
ical processes and the creation of new ones. 


henke to thie and other seasure, taske will be more successfully solved in 
che further improvement and retionalisetion of feeding of the population of 
OCRMA meaber-countries and creating necessary reserves. 


/VLene~ tere goal program of cooperation in the field of machine building. / 
The necessity for creation of the program wae dictated by the need for « 
syetematic conversion of cooperation in machine building to « lone-tere 

baste with great purposefulness of aim, This ie due to the complexity of 
resolving problem of equipping and reequipping the most important sectors 


of the capital economy of COMA menber-countries and attracting, financial 
and labor resources. 


"he aim of the program te to prowide through joint efforts of the countries 
for their seed for sachinery and equipment required for the fulfillment eof 
measures provided by the DTePs 
sis, aericulture amd food 
bul léding sectors, which would 











Sc the J)ee Session meeting of the CEMA subprogrem vere supp lementert ly 
epproved thet would contributed to provide machinery and equipment for mee- 
cures provided in the UTePS for eatiefying the rational requirements of CENA 
weuber-countries for manufactured consumer goods and for the development of 
thelr Craneportation setworks. 





© the path of realization of the DiePS in the lé 
‘© cooperation of the CEMA aenber-coumtries will be concentreted a 











eneuring @ high rate of ite development for the purpose of fuller sati«fac= 
tien of the needs of the moet Laportant sectors of the national economy for 
machinery and equipment of « high technlcel-ecenemic level; boosting of the 
economic effectiveness of sachine building on the baste of internatione) 
eocialliet divielion of labor, possible curtellment of the products liet of 
mechinery and equipment produced in parallel by the countries and expaneton 
of the scale of their production and eutual deliveries of epectalized pro- 
duets; initiation of production of new types of sodern machines and aanu- 
facturing equipment; development of eclentific-technicel cooperation in ma 
chine building and competitiveness of the machinery and equipment. 


/\ene~ tere goal program of cooperation in the seatiefection of the rational 
needs of GIA member-cowtries for manufactured consumer goods./ The ain of 
the program ite cooperation in the fuller eatiefaction of the rational needs 
of the population for basic types of manufactured goods through the realise 
tion of coordinated cooperation measures aimed at increasing production vol- 
ume, leproving product quality, expansion and renewal) of thelr assortment on 
the market of each of the CEMA aeaber-countries. The program provides for 
emmecrete measures contributing to the expansion of @utual deliveries of fab- 
rice, clothing and carpete, footwear, furniture, porcelain and pottery veres, 
eryetal and glese products, household redic-electronic products of lone-tere 
we. Mutual deliveries of finished products are planned to be expanded 
through the channels of foreign trade on the basie of coordinated plans and 
by meane of treditionel exchange carried out alone the line of internal trade. 





Yor the purpose of reequipping the material-technicel base of industries 
producing coneumer goods, there hae been developed « subprogram of coopere- 
tion for providing CEMA mesber-countries with needed machinery and equipment 
for the light end furniture industry. 


/Vene~ tere goal programe of cooperation in the development of transport can- 
eections./ The ale of the program te quantitetive and qualitative satiefec- 
tion of economically based needs of CEMA aeaber-countries for eutuel heule 
of freight and paweengere. The aie is to be achiewed through further coor 
dineted development of transport eyeteme on the basie of quality equipment 
and edvanced technology amd their increasingly closer interoperation. 


The progres wae compiled in coordination with goal program of cooperation 
in other epheres of material production. In the course of ite development, 
tentetive shipment volumes between CDMA aeaber-countries vere determined for 
the lone-tere period. According to preliminary estimetes, the ennual volume 
of reciprocal shipmente of CEMA aeaber-coumtries for 19871-1990 will increase 
alecet W percent. The shipment etructure for individual types of transport 
in principle will set change. The share of railroed transport vill be some- 
whet curtailed in the total volume of shipments because of an increase in 
the shere of sea and river transport. 


An appropriate subprogram of cooperation has been approved for satisfying 
the needs of the traneport ties of CUMA menber-countries for machinery and 








equipment. it includes measures aimed at deepening and expanding epeciali~ 
sation and cooperation of production and the creation of higher quality ma- 
Giinery and equipment for railroad, water and meteor traneport and aleo for 
the development of a willed container transport syeten, 


healisation of the program will be « maior contribution te the selution of 
transport problem of COMA menber-countries, eapectally in providnge for 
ara ing @utual haule in the long-term pertod, 


hven « brief description of the lone-tere goal program of cooperation 
makes it possible to make « qumber of general conclusions. Firet of all, 
DTePS are of significant aid in the solution of the main social-economic 
taske of further rateing the material and cultural Living standards of the 
people of CEMA member countries. Two subprograme--in the field of agricul- 
ture and food industry and in the field of production of manufactured con- 
sumer goode~-are directly aimed at thie, Other subprograme will aleo con- 
tribute to thie, The DTePS for machine building provides, for example, 

for supplying sectore of the light and food industry with modern machinery 
and equipment. Wealisation of the program of cooperation in the field of 
fuel, power and ra materiale ensures their growth not only for the purpose 
of production um but aleo creates the possibility of increasing the delivery 
of electric power for consumer needs. The program for development of trane- 
port connectione will help taprove conditions of hauling passengers. 


By taking im the more pressing problem of cooperation, the DTePS opens up 
new possibilities for the development of coordination of the national- 
economic plane of CEMA menber-countries, especially on « multilateral basie. 
inasmuch as the DTePS are intended for « rather extended interval of time, 
they serve a8 4 connecting link between five-year plane, which ease the con- 
ditions of solving euch « pressing task as continuity of planning. 


One of the charecterietic features of the DTePS te their clearly expressed 
investment cherecter. Their realisation requires large economic resources, 
including financial and currency. in thie connection, the problem of finan- 
cing DTePS te of rather pressing importance. 


Experience shave that in the mobilization of monetary resources an important 
role te played by national finance-credit system: of the CEMA menber- 
countries. in the USSR, for example, it was planned in 1976-1980 to aobil- 
ise 1.9 trillion rubles of financial resources or almost 500 billion rubles 
more than in 1971-1975. Moet of the eum, which exceeds 1 trillion rubles, 
will be mebilized and epread through the USSR etete budget. 


The measures adopted by the communict and workers’ parties of the CPA 
menber-countries for the building up of economic power, expansion and re- 
newal of fined capital, providing for « stable balanced growth of the entire 


economy create conditions for the consistent and planned increase of thei 
own sources of financial resources. It te clear that « part of then can 
weed for the financing of long-term gos) progrem of cooperation. 











Soetallet economic integration ie emerging as an increasingly important fac- 
tor in the economic growth of CEMA menber-countries, af their financial inenme, 
amd consequently of their financial resources. In hie greeting to the partic- 
ipante of the )ird Session meeting of the Council of Economic Mutual Aid, 

L.t, Breahnev emphasized: “Soctaliet economic integration has become an ee- 
sential feature in the life of our community, « powerful and stable factor 

of the all-round progress of the fraternal countries." 


But the efforts of just the national finance-credit syetem: of the CEMA 
meaber-countries evidently will be ineuffictent. Actually, while the invest- 
ment program of the Coordinated Plan of Multilateral Integration Measures 

for 1976-1960 te valued in monetary terme at about 9 billion transferable 
rubles, in each of the later five-year plane compiled on the basis of the 
OTePS and computed until 1990, it will coset much more. In this connection, 
in the financial currency provision of the DTePS, an ieportant role is to be 
played by international socialist credit. At the present time, the most de- 
veloped form of participation of CEMA member-countries in joint capital ta- 


vestments ie granting of goal long-tere credits on the basis of intergovern- 
ment agreements. 


These agreements are based on the fact that the financing of constructed in- 
stallations is carried out by participating countries jointly on « compense- 
tion basis. The interested countries provide for a country on whose terri- 
tory an installation is being built advance deliveries of materiale, machin- 
ery and equipment required for the erection of the inatallation, as well as 
consumer and other goods or perform certain turnkey work. Deliveries of 
products of the given installation following ite commissioning will be made 
to the account of edvance deliveries. 


in addition to thie, other means of financing of (credit extenion for) 
measures are used in the field of economic and ectentific-technical coopera 
tion of CEMA menber-countries: separate financing of each country taking 
part in cooperation, ehare participation in joint finencinge and eo forth. 


All the enumerated methods of financing (credit extension) can be used in 
the future following conclusion and implementation of peneral agreements 


and bilateral agreements stemming from them connected with the realization 
of the OTePs. 


In the mobilization of sonetary resources required for DTePS financing, « 
major role can be played by the international financial currency system of 
the CEMA menber-countries. Today these countries heave at their disposal « 
quite perfected finance-currency sechaniem. They aleo have the interne- 
tional collective socialist currency (the transferable ruble), a syeter of 
multilateral settlements and credit extension in this currency and two col- 
lective banke--the International Bank of Economic Cooperation (MBES) and the 
international Investment Bank (MIB). 
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In the Declaration of the CUMA Session on the thirtieth anniversary of the 
Counetl of Keonomic Mutual Aid, it ie atated: “Mutual foreign-trade, 
finance-currency end credit relations have been estabiiahed and are con- 
etantly being improved; they etimulate planned expansion and development of 
economic and ecientific-technicel cooperation among CEMA menber-countries 
and contribute to the efforte of these countries in weakening influence 
on them of crisis occurrences of the world capitalist economy." 


However, uninterrupted financing of the DTePS requires in the future the 
further improvement of the finance-currency and the credit sechaniem on an 
international level so that thie mechaniem would more actively contribute 
to the solution of the most important taske of cooperation, fulfillment of 
mutual obligations, timely and uninterrupted finance-currency provision 
for joint large-scale projects and aleo tasks stemming from coordinated 
plane of multilateral integration measures of CIMA member-countries. 


The collective credit syetem of the CEMA meaber-countries on the whole te 
adapted for the solution of these taske. The MIB, for example, has rather 
solid authorised capital--1,071,300,000 transferable rubles--for developing 
ite credit activities in the forthcoming five-year period. Of thie eum, 750 
million are outright transferable rubles, 321.3 million are freely convert- 
ible currency. The countries have already deposited to the account of this 
eum 374 million convertible; of these 261.7 million rubles constitute collec- 
tive currency in the full sense. 


Actual contributions to the authorized capital and the possibility of at- 
tracting MBES credit in transferable rubles in accordance with the existing 
agreement provides for the iesue of necessary credite in transferable rubles 
during the forthcoming five-year period. Special funds created in the MIB 
from resources of interested countries may, in addition be used for the fi- 
nancing of capital investments connected with realization of the DTePS. 


Pertinent work is conducted in the bank. These funds are planned to be 
created in connection with the designated participation of the MIB in the 
financing of individual installations included in the DTsPS, especially 
those which will be included in the Coordinated Plan of Multilateral Inter- 
ration Measures for 1961-1985. 


it is expected that the aforesaid funds will be established principally in 
traneferable rubles from the resources of interested countries for credit 
extention for construction of facilities through joint efforts. Funds will 
be established for each facility. These facilities will be selected in the 
course of coordination of national-economic plana for the five-year period. 
It ie specified that with the creation of the special funds, interested 
countries will contribute the necessary resources through deliveries of ma- 
chinery, equipment, materials for the construction of facilities in amounts 
comparable to the share participation of the countries. Moreover, the coun- 
tries may provide for contributions in transferable rubles, national curren- 
cles within the limite of their commitments and aleo in freely convertible 
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currencies. in thie connection, for the replenishment of a fund, the MIB 
may grant credite from ite own funds and funde coming from one or several 
participants of the fund in conformity to the rules of the bank. 


The creation of these funds, aside from the appearance of a source of credit 
extension, it should be assumed, will contribute to greater concentration in 
the bank of the resources of participating countries and to etrengthening of 
the bank's influence on the effective use of funds. For the administration 
of their resources, the interested countries have the possibility of using 
the bank's mechaniem. There ie being formed thereby a unified eyetem of 
payments among countries for facilities of joint conetruction for which cred- 
it was extended by the MIB. There is concentrated in this bank the account- 
ing of obligations of countries participating in the fund for deliveries of 
machinery, equipment, materials and and allocated financial resources, as 
well as for deliveries of products to interested countries from the given 
ine tallations. 


The bank's specialists are taking an active part in the work of the CEMA 
Committee for Cooperation in the Field of Planning Activities, ite bureau, 
other CEMA organs and the Council's Secretariat connected with the forth- 
coming realization of the DiePS. This should help the bank select projects 
for whose financing it could provide credits in various forms. In this 
connec-tion, the characterof economic relating arising between partners 
provides the basis for the creation of a special fund from resources of in- 
terested countries for the financing of the given project. 


CEMA menrber-countries attached major importance to mtual cooperation in the 
agrarian sectors of their economies. Thanks to the implementation of a long- 
term goal program in thie field, this cooperation is being raised to «a quali- 
tetively higher level. Among the measures contributing to ite expansion, 
provision ie made for the solution of questions connected with economic 
stimulation of development of production of agricultural and food-gustatory 
products for export. This can be helped in particulary by the finana- 
currency and credit aechaniem. Interested countries with reference to spe- 
cific products may: grant to supplier-countries sutually acceptable prefer- 
ential credits, including long-term ones; use credite of the International 
Investment Bank for the construction in these countries of individual agri- 
culturel and food-industry facilities, including credit at preferential con- 
ditions in accordances with the decisions of the bank's council; create in 
the MIB in accordance with the Agreement on ite Formation and Charter spec- 
ial funds of credit extension to the construction of specific facilities 
through joint efforts, including in the field of agriculture and the food 
industry. 


The problem of finance-currency provision of the DTePS cannot be reduced 
solely to sources of their financing or to mobilization of monetary resources 
for thie through these or other channels. This is « many-sided problen. 
Practical realization of the DTsePS will be carried ovr in the following di- 
rections: development of scientific-technical cooperation, including the 
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creation of aclentifie-technical cooperation, includ! ig the creation of 

joint laboratories, temporary international ecientific-research collectives; 
expansion of epectalization and cooperation of production for f sished pro- 
ducts, semifinished item, assemblies and parte; expansion of cooperation 

in the field of cooperation in the field of capital investment (coordination 
of investment programe for individual projects, creation of capacities 
through joint efforte and funds, creation of joint enternrises in CEMA 
member-countries or in third countries); improvement of forma and methods 

of foreign-economic ties ensuring the fulfillment of lone-term goal programe. 


There ie no doubt that completion of the development of long-term goal pro- 
graeme is an important economic and political achievement. At the same time, 
ae wae observed at the 33rd meeting of the CEMA Council, the programs deter- 
mine only basic ecales and directions for the solution of taske facing coun- 
tries on the basie of their real possibilities. Therefore in the decision 
of the session one of the basic tasks set was that of preparing a whole sya- 
tem of agreements that would specifically epell out the scale and conditions 
of participation by interested countries in the realization of measures de- 
signated in the DTaPs. 


The long-term goal programe of cooperation consist of about 150 multilaseral 
and bilateral agreements. Many of them have already been signed. After the 
32nd Session meeting of the CEMA, which approved the first three programs, 
interested countries concluded 22 agreements. They include big agreements 
on cooperation in the development of energy and machine building. In par- 
ticular, general agreements have been signed on cooperation in the erection 
on the territory of the USSR the Khmel'nitekaya Atomic Flectric Power Ste- 
tion, agreements on cooperation in the construction and operation of a 750- 
kilovolt power line running from Khmel'nitekaya AES (USSR)--Rzev (Poland) 
and the Rzev substation. 


In the course of the 33rd CEMA Session meeting, «:other 14 multilateral 
agreements were signed in different fields of cooperation. They include an 
anreement on multilateral international specialization and cooperation of 
production and mutual deliveries of equipment for electric power stations 
during the period of 1961-1990. In conformity with it, there will be built 
on the territory of member-countries with the technical aid of the USSR 
atomic electric power stations with a total capacity of about 37 million 
kilowatts. Their operation will make it possible to save vearly about 70 
million tons of conventional fuel. A general agreement on specialization 
and cooperation of energy-intensive and lees energy-intensive chemical pro- 
ducts is also of major importance. Participants of the agreement w!11 ob- 
tain from the USSR energy-intensive chemical products without expendinr 
their power carriers, compensating for these deliveris with less enerry- 
intensive products. 


As for the system of payments and credit extention in transferable rubles 
in use in the MBES, it may in the future provide for the handling of a provw- 
ing volume of payments and satisfaction of potential recuirements cf 














authorized banks for credite in connection with the growth of mutual commod- 
ity turnover on the basie of implementation of long-term goal programe of 
cooperation of CEMA member-countries. Nonetheless it ts important to fur- 
ther improve the payment-credit mechaniem of the MAFS, There is to be im 
proved in particular planning of credite in tranaferable rublea, the effec- 
tiveness of multilateral payments in collective currency ia to be increased 
and the gradual drawing closer and equalizing of the levele of economic de- 
velopment of CEMA member-countries is to be more actively assisted, for ex- 
ample, through the use of preferential conditions for tranaferable rubles, 


Attaching an important significance to the economic planning mechaniem for 
the accomplishment of the DTe PS, the CEMA Permanent Commission for Finan- 
clal-Currency Questions recognized the advantageousness of representatives 
of finance and banking organe of the CEMA member-countries participating in 
che preparations of concrete multilateral and bilateral agreementa connected 
with the fulfillment of long-term goal programe of cooperation. It was aleo 
decided to continue the development of questions relating to the further in- 
provement of finance-currency and credit inetrumente in the field of econom 
Le and scientific-technical cooperation of CEMA menber-countries, including 
in connection with the fulfillment of the DTePs. 


A need for thie exiete. Realization of the DTsPS presupposes the erection 
of inetallations with high capita) intensiveness, requiring large material, 
labor and monetary resources. From this the question becomes increasingly 
urgent of a fuller provision of payment equivalency and reliability of econ- 
omic assesement of adopted measures, which in ite turn could require further 
improvement of the finance-currency instruments. 


(here is in particular evidently a need for making more precise the order 
of payments for expenses produced from internal prices and tariffs of CEMA 
momber-countries in the field of economic and scientific-technical coopera- 
tion in the case of joint erection of facilities. Moreover, this procedure 
is rather complex and laborious; it should certainly be simplified if 
possible. 


it is clear that it is no less important to raise the efficiency of the 
finance-currency and credit mechanism in the solution of tasks connected 
with the process of international specialization and cooperation of pro- 
duction to which the DIsPS adds a new impulse for development. Successful 
realization of the DTsPS requires further improvement of other aspects of 
commodity-monetary relations. 


In his greeting to the participants of the 33rd Session of the Council of 
Economic Mutual Aid, L.Il. Brezhnev pointed out the need "...to transform 
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the next two five-year plane into a period of intensive production and 
acientific-technical cooperation. CEMA organe are called upon to aid in 
boosting socialist production at the most advanced positions of acience and 
technology and to help use Lhe powerful productive forces of our states 
with the maximum effect. All thie will etrengthen the base for growth of 
the living standard of the peoples of the socialist countries in the coming 
years,"1 It ies important to direct the finance-currency mechaniem and ite 


credit inetruments in active aid of thie under the conditions of realiza- 
tion of the DiePs. 





1, PRAVDA, 27 Jun 1979, 


COPYRIGHT: “Den'gi 4 kredit”, 1980 


7697 
C50: 1825 
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MULTILATERAL, BILATERAL CEMA TRADE REVIEWED 

Various Facets of Trade 
Moscow EKONOMICHESKAYA GAZETA in Russian No 14, 1980 pp 14-15 
{[Article: "Socialism: Long-Term Goals of Cooperation”) 


(Text) The course of history, the most profound transformations, which 

have radically changed the appearance of the modern world, are constantly 
bringing forth new evidence of the rightness and of the indestructable force 
of Lenin's ideas. 


Under the banner of Leniniem socialist revolutions have won victories in a 
number of countries in Europe, Asia, and Latin America. The world-wide so- 
cialist community, united on the basis of Marxism-Leninism and socialist 
internationalism, finds itself in the vanguard of social progress and is 
the most dynamic economic and political force of peace and security among 
peoples. 


From the resolution of the CPSU Central Committee “On the 110th 
anniversary of the birth of Vladimir Il'yich Lenin”. 


The blossoming of each of the countries of the socialist community is indis- 
solubly connected with the development of their fruitful and equal coopera- 
tion in all areas. Cooperation in the area of economics is the most complete 
and diverse between CEMA-member countries. 


Formed as an organization of cooperation between European socialist coun- 
tries -- Bulgaria, Hungary, GDR, Poland, Roumania, USSR, and Czechoslovakia 
~~ CEMA today encompasses 10 socialist countries from three continents. In 
1962 the Mongolian Peoples Republic joined CEMA, in 1972 -- the Republic of 
Cuba, and in 1978 -- the Socialist Republic of Vietnam. 


Today approximately 440 million people live in the 10 CEMA-member countries. 
The growth rate of the national income is approximately 2.4 times greater 


than that of the developed capitalist and the industrial production of CEMA- 
member countries is three times greater. In 3 decades CEMA-member countries 
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The ecclaliet way of 


life hee elwaye Gelivered workers from exploitation and social wmeoertainty. 


Pull employment of the able-bodied population hee been ensured. 


eultural lewel of life for 


Thie hae been reflected in the eveceseful sacoomplichment of socia) 





program, which are imbued with Leniniet humanier. 


International Unity 
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Included among these projects 


are the Goyuse gas pipeline, the Vinnitee-Al'bertirehe electric tranemiesion 
for the conetruction of « joy 


pipeline in connection with ite ac- 


noted: 
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In congratulating the international collective of 


which were completely of partially put inte operation in 


1978-1979, 





The firet coordinated plan of @ultiletere] integration eeasures among CHMA~ 
eember countries, which wee edapted for the yeare 1976-1980, envieaged the 
construction of dosers of important economic projecte with « total cost of 
—2 = Kiyembayevekiy Aebeetoe Plant, the Erdenet Copper Molybdenuwe Cam 


appromimately ® billion traneferrabie rubies. 
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the epecialisee@tion and collaboration of production in the years 1981-1990. 


years 1981-1985, and will aleo work out bileteral long-tere programs for 


compile « coordinated plan of multilateral integrated measures for the 


With these goals in mind the countries will coordinate their economic plane, 


Competition Amang Builders of the New World 
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Presently workers in the ente 

countries of the socialiat of 
anniversary of the birth of V. I. Lenin. Sochaliet patrictics 
internationaliaw are closely 








in 
Countries on the Path of Socialias 


Year Ares, mil- Population, 
lions of kw” = = in mi Addons 
i917 Vietory of Great October Sociel- 21.7 143.5 
tet Revolution in Russia 
192) Vietory of People's Revolution 1.6 0.7 
in Mongolia 


1944-1945 Defeat of faseciem and rise of 





1949 Formation of Chinese People's 
Republic 
1980 Victory of Cuban Revolution 0.1 6.9 


1975-1978 Proclemtion of Laectian People's 
Democratic Republic, completion 
of the wmification of Vietnam and 
proclamstion of the Socialict 
Republic of Vietnam 





The proportion of socialist countries in world industrial production was 
less than } percent in 1917, approximately 20 percent in 1950, and more 
than 40 percent in 1979. CEMA-member countries today produce approximate) 
one-third of world-wide industrial productian. ’ 




















hy Territery and Population 
igie e796 


Territery 
(millions of ke’) 2.7 6.6 
in percentage to tote) 16.0 6.2 
repu lation 
(mtllionse ef people) i” 1462 


in pereentege to tetel 7. 


Ald to Deve lopment 


o 
Under the direct influence of the ideas of Lenin the nationel~ liberation 
movement hae echieved many cutetanding victories. Many young countries, 
striving to eliminate backwardness, 
build « juet society, are turning Markiom-Leniniam and to the experience 
and aid of real socielian. 
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priees, sore than 1,120 agricultural, Light, and 

and 230 projecte of the petroluem processing and chemical industry 
been built or are being built in these countries with the aesietance of 
CREMA-member countries. Being Gevelaped in the 
ine able wort of the etruggle for real 













The cowtries of the socieliet community are 
half of the reorganisation of internetional 
Gemocratic besie, which is embodied in 
member countries. 


In the Intereete of Peace and Security 


Faithful to the Leniniet principle of peaceful coexietence, the communists 

and workers’ parties of the countries of the socialiet community are consist 
ently promoting the expansion and the intensificetian of long tere, sutual ly 
beneficial cooperation with the industrially ; 
Tm the lest } Gecedes the owerel) wolume of the 
countries with capiteliet countries increased 
becoming more and wore « material foundation 









In Gevelaping economic and secientific- 
countries, the countries of the socieliet community are 
forth with concrete initiatives aimed et strengthening the foundations 





with voters from the Seumanskiy Rayon of 
sent an extensive, far-sighted, and realistic program 
our ers. We will etruggle tirelessly and persistently 

















With an index of 100 for 
Starting 


predvetion growth of industriel production 
1950 the eocialiet countries echieved « production growth 


in 1060, 723 in 1070, and @ léefold inerease in 1979, 


from graph. 
eroups of cowtries (1950 * 100), 
Capitaliet countries echieved « growth rate of 162 in 1960, 204 


and 99) in 1978.) 


bese year of 1950 the developing countries achieved « production 


of 234 in 1060, 459 in 1970, and 747 in 1970 while the industrially 
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Prerey, Fuel, and Raw Materials 


area of energy, fuel, and raw 


the rapidly growing neede of 
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in electric energy, the basic forme of fuel, and raw 
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A tetel of 25 large industrial enterpriees will be provided for by the 
program. 


Agrieoulture and the Foodstuffs industry 


The long= tere progres of cooperation in the area of agriculture and the 
foodetuffe industry will prowide for the greater satiefaction of the needs 
of the people of CEMA-member countries in high quality foodetuffe. 

to for 


The progre® paye epecial attention measures 
average annuel production of grain end lequminous crope, whieh in CRMA- 
member countries increased from 131 million tone in the firet half of the 
1950's to 31) million tane in the yeare 1976-1978, which made it posesibic 
to inerease thie index more than 1. 5-fold with reapect to per capite produc” 
tion «= te 770 kilograms in 1978. The complete satief 

of CEMA-member countries in grain, ine 

reserves, sete forth the task te bring thie index w to 1,000 
while the overall pro@vction of erein and leguminous crope wi 
“ to approximately 430 @illion tone per year. For the purpose of socom 
plighing this goal provisions have been made for raising the overall stan- 
dard of cultivation, providing plant cultivetion wi 

creasing the deliveries of fertilisers, eapecially phosphorus fertiliser, 
and introducing new, promising types and hybride of 

Oil-yielding crops. 


The strengthening of the fodder base, the development of the production of 
protein fodder, the raising of breeds of agricultural livestock and powl- 
try which most meet the conditions for maintaining an industrial type of 
farming are among the things envisaged the further production of meat, 
which during the years 1950-1978 increased from 6.6 million tone to 26 
million tone annually. In this connection the purposeful 

mutual utilization of genofunds of the best breeds of cat 
were initiated. 


7 


The harvesting of sugar beets, potatoes, and other crops suitable for in- 
dustrial methods of cultivation and harvesting in various l and climatic 
conditions is increasing. 


s 


Much significance is atteched to the development of the production and 


delivery of vegetables and fruits, including citrus fruits, in a fresh and 
processed form in those countries which have the most favorable conditions 
for thie. 


Cooperation in the area of improving the industriel processing of agricul- 
turel rew materiale is being intensified. 


Machine Building 
The long-tere program of cooperation in the area of machine building in 


CEMA-member countries is aimed at providing for sccelerated rates of devel- 
opment in the production of equipment, machinery, and instruments meet ing 
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the contemporary feeds of scientifie-teehnice) progress, A whole system of 
measures, including the development of production epecialisation and coap- 
eration, the development of new types of equipment, the expansion of existing 
capacities, and the development of new production capacities will be acoom- 


pllehed with reapeet to the most important types of equipment. 


At the present time CRMA-member countries acoowt for 25 percent of the 
world-wide production of machinery and equipment, which has essentially ex- 
ceeded the proportion belonging to the Western Buropean member countries of 
the “Common Market”. Reciprocal deliveries of machine building products 
represent the most dynamic direction of foreign trade in the fraternal coun- 
tries of socialien. Ouring the yeare 1950-1970 the exchange of 


annually; ite ehare in the reciprocal trade of CEMA-member cowtries has 
nearly doubled and amounte to 

mately 66 percent of their import needs ry and equipment. The 
proportion of deliveries being scoomp) 
specialisation and cooperation exceeded reciproce) trade 
in goods of this grow. 


The adopted long-term program of cooperation contains 12 subprograms, which 

deal with the accomplishment of sore than 100 concrete ; 

programe provide a concrete basis for measures dealing with cooperation 

the area of energy, fuel, and raw materials; two 

ture and the foodstuffs industry; three -- in the development of the quali- 

tative reorganization of a number of sectors of the machine building indue- 
ion 


ei 
; 


try. 


Four main directions of cooperation have been singled out 
and development of production capacities for 

needs in machinery and equipment, including that not produced in CEMA-member 
countries or not produced in sufficient quantities; specialization and col- 





deve loping new, progressive equipment; standardization. 
of multilateral agreements were worked out and recommended for approval 
respect to these above-mentioned directione. 


Industrial Conewner Goods 


The Long-term program of cooperation in 
dustrial consumer goods will provide for 
material and cultural needs of the people. 


In the production of products in this group CEMA-member countries have 
achieved significant successes. During the years 1950-1976 the output of 
cotton, wool, and silk fabrics increased from 4.8 billion to 14.6 billion 
equare meters, footwear made of leather and leather substitutes -- from 
0.31 billion to 1.25 billion pai» ‘ewisions and refrigerators -- from 
almost sero to 10.2 million and 6.. lion, respectively; wristwatches 
and pocket watches — from 3 millios to approximately 45 million. 
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The specialisation of individual CEMA-member cowtries is being intensified 
in the prodvetion of these or other conewner goods, in connection with whieh 
the volume of reciprocal deliveries of these products is rapidly growing. 
Thus the USSR is basieally epecialiaing in the production and export te 
fraternal cowtrles of Gurable products ~~ televisions, refrigerators, 
radios, electric household appliances, cameras, washing machines, Ceecho- 
slovakia is the largest supplier of footwear, Poland «- coats and outer 
Garments, @ considerable quantity of consumer goods is supplied by Bulgaria, 
Nungary, GDP, and Romania. 


The long-term program of cooperation adopted in the area of the production 

of consumer qoods is aimed at raising their quality and the constant renew: 
ai and expansion of selection in accordance with the growing demands of the 
people. tt will mite efforte in the introduction of principally new manu- 
facturing processes and equipment, which will make it possible to signifi- 

cantly inerease productivity and improve working conditions. 


The plane include a significant expansion of reciprocal deliveries of fab 
rics, sewn articles, carpeting, footwear, furniture, procelain and china 
ware, eryetal and glass, electronic products, and other durable conewrer 
goods. The consumer goods producing sectors will receive a better supply 
of necessary raw materials and auxiliary materials. A reequipping of the 
furniture sector and a number of other sectors of light industry is planned 
on the basis of the latest equipment. 


Transport 


The lone-tere program of cooperation in the area of traneport is aimed at 
the on-time and uninterrupted satisfaction of the needs of CEMA-menber 
countries in all types of transport. 


vurine the years 1969-1979 freight with a11 types of transport between CEMmA- 
member countries increased more than fourfold, and the turnover of passen- 
qere inerease 10-fold. According to preliminary estimates the annual volume 
of reciprocal transport in the 1980's will increase almost 30 percent. 


The program of cooperation adopted by CEMA-member countries in the deve lop- 
ment of transport is simed at the modernization of the various means of 
transport, the rational development of national transport systems in coord- 
ination with each other and with the Buropean transport system. The program 
provides for the development of efficient transport ties, frontier railroad 
junctions and ports, a significant increase in transportation by river and 
motor vehicle transport, an expansion of containerization and other progres- 


sive means of transportation, and the mechanization of loading and unloading 
operations. 


Efforts in the railroad transport system are being concentrated on increasing 
the capacity of the 14 main lines running east and west and the four main 
lines running north and south. As far as water transport is concerned the 
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ports on the Black Sea and the DAnube River are being redesigned and ex- 
panded, the tl'yichevek=-Varna ferry crossing built by Bulgaria and the USHR 
will receive further development, the port of Rosteok (GDR) will be modern 
iged and receive new capacities, and dredging work will be accomplished in 
the Paltic. In moter vehicle transport basic efforts will be concentrated 
on inereasing the capacity of the four busiest highways between Moscow, 
Wareaw, Gdansk, Berlin, Rostok, Prague, Bratislava, Bucharest, Sophia, 
Kishinev, and Kiev. Air traneport plans include the more rapid deve lopment 
of intemational airports, the qualitative improvement of aviation equip- 
ment, the introduction of automated air traffic systems, and the sales of 
tickets. tt ie intended to inerease the volume of containerized transport 
fourfold, for which improvements will be needed with respect to the techni- 


cal meane of the Unified Container Transport System and their production 
will be inereased, 


USSR-Bulaarian Trade 
Moscow EKONOMICHESKAYA GAZETA in Russian No 7, 1980, p 9 


[Article by Deputy Division Chief I. Popov and Senior Division Expert 
V. Sviridoy of the USSR State Committee on Science and Technology: 
"Fruitful Ties Between Scientists”) 


(Text) The growing importance of scientific-technical progress in economic 
construction is setting new taske before us with respect to *he further in- 
tensification of scientifie-technical cooperation among CEMA-member coun- 
tries, improving the effectiveness of research, and concentrating resources 
on the accomplishment of important economic and social tasks. 


Soviet-Dulgarian cooperation is aleo aimed at the accomplishment of these 
tasks. At the present time 60 Soviet and 20 Bulgarian ministries and de- 
partments are supporting direct scientific-technical ties. “ore than 200 
Soviet and 150 Bulgarian institutes and planning and desian organizations 
are cooperating in the resolution of more than 600 problems in practically 
all sectors of the economies of both cowtries. 





On the Basis of Overall Programs 


A general outline for specialization and cooperation in the area of materi- 
al production between the USSR and Bulgaria until the year 1990 was signed 
in Sophia in September 1979. In it an important place is given to scientific 
technical cooperation. In recent years new, progressive forme of such co- 
operation have come into extensive usage. One of them is the joint planning 
in the resolution of important scientific-technical problems. A peculiarity 
of this form of cooperation is the fact that the resolution of important 
problems is carried out on the basis of jointly planned overall scientific- 
technical programs. The tasks included in them are without fail reflected 
in the corresponding sections of the state plans of economic and social 
development in both countries. 
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The most extensively applied joint planning of scientific technical develop- 
ment is in the area of chemistry, instrument making, land reclamation, and 
water management and alee in the area of Light industry. The selection of 
these sectors is not accidental <= a« considerable amount of experience with 
respect to cooperation has been aceumulated in them, and the practical re- 
sulte have found extensive application in the economies of both countries. 
Thus in the area of chemistry joint work is being conducted on new and im 
proved manufacturing processes in the production of articles made of plastic. 
And overall program of joint work has been formed. Analogous programs have 
also been worked out in three other problems. They have been approved by 
the USSR State Committee on Science and Technology and the Bulgarian State 
Committee on Science and Technical Progress. 


The interested scientific organizations of both countries have worked out 
working plans in accordance with these programs. Concrete obligations have 
been assiqned with a strict division of labor between the parties concerned. 
For example, Soviet scientific organizations are working out a method for 
obtaining foam reagents, equipment for the overall mechanization of produc: 
tion sections, and an automatic device for molding thermoplast under pres- 
sure in the area of the production of articles made of plastic. in tur, 
the Rulaarian enterprises are manufacturing machines for molding bindings 
of counterpressure. 


A different principle was adopted as the basis of joint work on problems in 
the area of instrument making. Thus in the development of instruments for 
an aggregate system of pneumatic means of control and regulation applicable 
to industrial needs, which will differ by an increased accuracy of 2-}-fold, 
a greater operational reliability, and a reduction of dimensions from one- 
nalf to one-tenth, research was conducted by both countries simultaneously 
on one and the same task for the purpose of providing a selection of opti- 
mum design and manufacturing decisions. 


An important element in the overall programs of joint work is their orien- 
tation toward the final goals of cooperation: the development of new types 
of machinery, equipment, and materials, the working out of highly effective 
manufacturing processes inclusive of the mastering of new types of products 
in the production process in enterprises of the USSR and Bulgaria. Thus 
as 4 result of the application of a number of joint projects in the area of 
the production of glued nonwoven materials in enterprises of both countries, 
new manufacturing methods will be introduced into production, which will 
make it possible to significantly increase the proportion of the adhesive 
method in the production of nonwoven materials. At the same time labor- 
tntensiveness will be reduced to one-fourth and one-sixth of the previous 


level end relative capital requirements will be reduced by one-half and two- 
thirds. 


Wide Front of Work 
In 197° specialists from both countries defined the basic directions of 


scientific-technical cooperetion until the year 1990 for the development of 
the general outline of specialization and cooperation in the area of 
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material production between the USSR and Bulgaria. The most important goals 
and taske are as follows: 


the accomplishment of an organic coordination of scientific-technical 
cooperation with economic cooperation, an improvement of production 
efficiency, an improvement of the productivity of labor. Thus the 
most important scientific-technical taske, which result from the 
long-term programs of cooperation between CEMA-member countries until 
the year 1990, are taken into consideration in the basic directions; 


an acceleration of the introduction of the results of cooperation in 
the economies of the USGR and Bulgaria. Overall programs of coopera- 
tion are being compiled for resolving the chosen problems. They pro- 
vide for a complete cycle of joint work — fram the introduction of 
scientific and drawing and design work to the mastering of new products 
or manufacturing processes; 


the development of prerequisites for mutually beneficial specialization 
and cooperation in the production of new types of equipment. 


It is intended by joint efforts to carry out a whole series of large scien- 
tific research and drawing and design projects in the most important sec- 
tores of the econamies of both countries in accordance with the basic 
directions of scientific-technical cooperation. In the area of electric 
power it ie intended to redesign such electric power stations in Bulgaria 
as Marites Vostok, Komsomol'skaya, and Varna and carry out a program of 
district heating in a number of cities and rural population centers. 


Aleo much attention is given to the problem of improved fuel economy. It 
is intended to work out optimal technical solutions, which will make it 
possible to economize an average of 40-50 grams of fuel per kilowatt of 
electric power, provisions have been made for the development of new steam 
generators, which will operate on lignite coal -- one of the basic forms 
of energy in Bulgaria. It is aleo intended to change two Bulgarian elec 
tric power stations -- the Varna Thermal Electric Power Station and the 
Kozloduy Nuclear Power Plant -- from a condensation system over to a dis- 
trict heating system. 


Secientific-technical cooperation in the area of ferrous and nonferrous 
metallurgy will be directed at the development of highly efficient equip- 
ment with a large individual capacity in order to improve the technical 
level and the effectiveness of manufacturing processes with respect to new 
qrades of steel, rolled metal, and nonferrous metals. It is intended to 
work out and master until the year 1990 a series of new manufacturing pro- 
cesses, which will provide for an average increase of 5 percent in the 
output of metal and a reduction of its expenditure by approximately 15-20 
percent during the rolling process. 
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In the area of chemistry, petrochemistry, and oi] refining it is intended 
to work out highly efficient manufacturing processes with the utilization 
of inetallations and unite with large individual capacities. 


In machine building it is intended to qualitatively redesign and renew 
stock of machinery and equipment. Above all, joint efforts will be direc- 
ted toward the further mechanization and automation of production, especi- 
allv in secondary operations. A whole series of new types of machinery, 
equipment, and instruments will be developed and their introduction will 
to a significant degree make it possible to reduce manual labor or replace 
people in shops which entail dangerous and heavy working conditions. Among 
them will be new types of metal cutting lathes with programmed control, 
hoisting and transport equipment for the automated storage of packaged 
freight; hydromachines and hydromotors, auto- and electro-loaders with a 
lifting capacity of 1.0-5.0 ton-force, caterpillars of the 2-ton force 
category for use in the cultivation of vineyards; self-propelled six- row 
corn harvesting combines; machines for the harvesting of tomatoes and 
grapes; automatic control systems for egg sorting machines and mixed fod- 
der shops. 


The basic directions of scientific-technical cooperation also include a wide 
front of joint projects in other sectors of the economy: the forest and 
wood processing industry; the light, food, and microbiological industry; 
agriculture and transport; the area of environmental protection. 


The experience gained from mutually beneficial bilateral scientific- 
technical cooperation between the USSR and Bulgaria indeed demonstrates 
that by unifying efforts and leaning on an international unity of interests 
the fraternal socialist countries can achieve vast successes in the devel- 
opment of science and technology and in raising the living standard of 
their people. 


USSR-Hungarian Trade 
Moscow EKONOMICHESKAYA GAZETA in Russian No 10, 1989 p 20 
[Article by V. Polyakov: “Levels of Cooperation”) 


[Text] Two events determined the contemporary political and economic life 
of Hungary. The country is preparing for the regular congress of the VSRP 
{Hungarian Socialist Workers Party) and also for the 35th anniversary of 
liberation from fascism. The Hungarian people are summing up the results 
of their accomplishments, are planning prospective economic and social 
development, and are developing mass competition for the successful accom- 
plishment of the tasks for 1980. Labor collectives in enterprises have 
taken on obligations to commemorate the year of the convening of the 12th 
congress of the VSRP with an accelerated work rate and an essential im- 
provement in the efficiency of production. 














Dependence on a Stable Foundation 


“In order to better evaluate the current successes of the Hungarian economy,” 
states Deputy Division Chief Adam Bonifert of the VSRP Central Committee, 

“it is necessary to remember what our country was like before the victory 

of the people's revolution. An extremely weak industry, « backward agri- 
culture, an exceptionally low standard of living, and a complete dependence 
on imperialist states. It was necessary to overcomethis heavy legacy in «4 
short time and to transform Hungary into a socialist country with a devel- 
oped economy capable of ensuring a continuous raising of the standard of 
living.” 


And this heavy legacy was overcome. In 1948 the USSR and Hungary concluded 
an agreement of friendship, cooperation, and mutual aid, and « year later -- 
an agreement on scientific-technical cooperation. The fraternal assistance 
of the USSR, the development of mutually beneficial economic ties made it 
possible for Hungary to develop a modern socialist industry and a coopera~ 
tive agriculture. The USSR handed over to Hungary more than 3,000 sets of 
technical documentation, which played a decisive role in the construction 
of 140 large industrial projects on Hungarian soil. Among them are the 
coke and ore concentration shops in the metallurgical combine in Dunayvarosh. 
In this combine the USSR supplied most of the equipment for the blast furn- 
ace and steel smelting shops. Today the first nuclear power plant in Hun- 
qary is being erected with the assistance of the USSR, metallurgical produc- 
tion is being redesigned, and a number of complete industrial enterprises 
extremely important to the Hungarian economy have been delivered. 


As far as industrial development is concerned the Mungarian Peoples Republic 
is becoming a large economic partner of the USSR in the area of bilateral 
cooperation as well as in the framework of CEMA with respect to coopera- 
tion and specialization of production, especially in the area of machine 
building, the chemical industry, and agriculture. 


The close cooperation of specialists and scientists from the USSR and Hun- 
gary, in particular, made it possible to achieve vast progress in motor 
vehicle building and in sectors producing computer equipment and means of 
communication. I will cite a few figures, which were courteously provided 
by the editorial staff of the Hungarian economic weekly FIDELE. In the 
current five-year plan Hungary will deliver to the USSR 32,000 buses, 154,000 


rear-axle assemblies for buses and trolleys, computers and parts amounting 
to 4 total value of 300 million rubles. 


In th, vet motor vehicle enterprises will supply Hungary with 30,000 
truc oroximately 200,000 light motor vehicles, including 180,000 
Zhigu..« s@biles. It is interesting that approximately half of the 
above-men« ued motor vehicles are sent in exchange for Hungarian assembly 
components, which are delivered to the USSR on a cooperative basis. 


The same can also be said for petrochemietry. On the basis of mutual co- 


operation and collaboration Hungary is successfully developing this important 
sector and has become a supplier of chemical products. In accordance with 
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the concluded agreements within 10 years Hungary will supply Che USSR with 
130,000 tons of ethylene annually receiving in exchange the necessary plas~ 
tic. 


Mutual Advantage 


These notations do not pretend to be a more or less complete description of 
the forme of cooperation between these two fraterna) countries. Therefore, 
I will not cite numerous agreements, projects, which have been accomplished 
or are being accomplished on a bi~- and multilateral basis, and other large 
scale measures. I will cite a few examples of mutual aid and work in the 
area of agriculture. 


Our Hungarian friends attribute the rapid increase in the production of 
grain to the intensive cooperation of our countries in the ares of selec 
tion and seed-growing and to the introduction of new technology. in addi- 
tion to ‘omestic grains cultivated in Hungary, they have also cultivated 
Soviet varieties, in particular, the famous wheat developed in ‘rasnodar by 
Academician P. P. Luk'yanenko. The potential productivity of the new grain 
is 60-70 and more quintals of grain per hectare. Agricultura) workers in 
Hungary have taken skillful advantage of these new opportunities and achieved 
outstanding results in a very short time. 


The productivity of the most important grain crops increase as follows 
(quintals/hectare on the average) : 


1966-- 1971-- 1977 19786 

1970 1975 
Wheat 24.3 33.2 40.5 42.8 
Corn 32.3 41.7 46.4 52.0 
Oats 13.9 18.2 20.2 26.6 
Ber ley 21.2 28.8 31.5 33.8 


Keeping in mind the particularly important role of food grains in the 
strengthening of the fodder base, Hungarian farms are maintaining ite high 
proportion. Food grains make up almost two-thirds of all crops. 


Last year in Hungary was not favorable with respect to weather conditions, 
and the harvest turned out to be somewhat less than in 1978, but, neverthe- 


less, approximately 37 quintals of wheat per hectare and 43 quintals of 
corn were harvested. 


Production systems with respect to corn, winter wheat, and sugar beets were 
developed in the country under the leadership of basic enterprises, which 


were responsible for the technology, seed growing, mechanization, and the 
final results with respect to the production of graded products. 


The method of cultivating corn without manual labor, which was developed 
by Hungarian specialists, is being successfully applied in the Moldevian 
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PRO OFFICIALS WANT TO CONTINUE TRADE WITH USGR DESPITE U.S. — 
Moscow SOVETSEAYA TORGOVLYA in Russian 15 Apr 80 p } 


|Article by Yu. Popov, NOVOSTI NEWS AGENCY, Cologne: “Opposition to Beo~ 
nomic Sanctions”) 


|Text) Horet Schieffmann, chairman of the production council of one of the 
plante of the Mannesmann concern in Muelheia, has announced hie enter- 
price's readiness to continue deliveries of pipe to the Soviet Union in 
epite of the pressure of the Carter government, which has persistently ap- 
pealed to ite Weet Buropean partners for an economic boycott of the USSR. 


Horet Schieffmann explained his position on trade with the Soviet Union as 
follows. 


Because of the lack of new contracts, beginning in October last year the 
plant in Muelheim was forced to put more than half of ite production work- 
ere on « short workday. Just at that moment 4 large order came in from the 
Soviet Union, which made it possible thie March to bring the enterprise up 
to full capacity, which means that everyone kept hie job. Altogether the 
orders from the USSR mean jobs for approximately 68,000 workers and employ-~ 
ees. 


“That is why we are categorically opposed to any sort of economic sanctions 
against the Soviet Union, which indeed could be turned against ue our- 
selves,” Mr Schieffeann said. “The workers quet work, rather than hang 
eround the unemployment office, where at the beginning of the year more 
than 1 million unemployed were already registered. Moreover, we should not 
forget the lessons of 1963, when the Adenauer government, following in- 
structions from Washington, ordered an embargo on deliveries of large- 
diameter pipe to the Soviet Union. The only losers were the West German 
concerns Mannesman, (Khesh) and Phoenix Rhein-Ruhr, which were involved in 
filling the Soviet order. The result of thie is well known: the Soviet 
Union cut back ite trade with the FRG, intensified its cooperation with 
other countries, including capitalist countries, and arranged for large- 
diameter pipe to be manufactured at its own production facility. 
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"At the same time American petroleum monopolies, which at that time were 
‘helping’ the FRG compensate for reduction of petroleum deliveries from the 
USER, were gratified by thie, American petroleum costes one-third more than 
foviet petroleum. 


"But perhape the main thing ie that confidence in the FRO as a reliable 
trading partner wae undermined for long yeare...." It has taken more than 
10 years to restore the situation. According to the resulte of 1979, ae 
reported by the PRO Federal Statistical Bureau, the volume of Soviet-Weet 
German trade reached 15.6 billion FRG marke. Thies is 1.6 billion marke 
greater than in the previous year. 


Beginning in 1974 the Soviet Union moved among the 10 largest trading part- 
nere of the FRG. The level of Soviet deliveries is as high as 40-50 per- 
eent for certain types of raw materiale and fuel. 


The Soviet Union is in turn receiving from the FRG machines, equipment, 
components, rolled steel products, metal pipe, and a number of products of 
the chemical industry. Exporte of West German goods to the USSR reached a 
level of 6.5 billion PRO marke in 1979. Moreover, Weet Germany is deliver- 
ing 4 volume of machines and equipment to the Soviet Union which is many 
times greater than deliveries by the United States. This means that the 
loss of the Soviet market will have a many times stronger impact on the 
stability of the West German economy than on the American economy. 


“We should conclude from past experience that you have nothing to gain from 
politicizing foreign trade to aid the economic boycott. The complicated 
problems of world politics should not be solved with the instruments of 
foreign trade,” Siegfried Mann, head of the Pederal Alliance of West German 
Industrialiete, has declared. 


When attempts are made in relations with the Soviet Union to resort to the 
methods of economic coercion, then, as history has repeatedly demonstrated, 
it is rather the initiators of such actions who come out on the short end. 
The doctrine of “a closed door to the East,” which was in effect at one 
time, has proven to be too expensive to serve as a guide any Longer. 











TRADE WITH LoC'S 


SOVIET AID TO LDC'S, SOCIALIST COUNTRIES EXPANDING 
UN Induetrialisation Conference 


Moscow SOTSIALISTICHES)AYA INDUBTRIYA in Russian 24 Jan 60 p 3 


[Article by V. Zholobov, candidate of economic eciences: “From 
Lima to Delhi") 


> "Vig'yanbkhavan,” one of the best halle of the Indian capital, 
General Conference of U\IDO (United ations Industrial Develop- 


ment Organization) hae begun. Taking part in ite work are delastions from 
102 countries, including the delegation of the Soviet Union. 


Por many developing countries the problem of industrialization ® closely 
connected with measures designed to overcome socioeconomic backwariness. 
Having been on the eidelines of scientific and technica: progress for an 
entire historical epoch, these countries are compelled to ensurm their own 
participation in international exchange at the price of enormous outlays 
of working time, plus the blood and eweat of the workers. 


The UN's economic experte, who have prepared a number of documente for the 
Delhi eeasion of UNIDO, consider that, granting the maintenance of the 
existing trends in the worldwide capitalist economy, the gap in the volume 
of the per capita GNP between the developed capitalist countries and the 
developing countries will not begin to decrease before the end of the 
present century. Such a situation took shape not only as a result of the 
severe consequences of the colonial past but is explained, to a consider- 
able degree, by the intensification of imperialist exploitation during our 
own times. It is well known that young states taking part in the system of 
capitalist international distribution of labor every year lose from 50 to 
100 billion dollars, 


Under these conditions many state leaders of the developing world see a so- 
lution in intensive industrial construction, A number of countries (es 
cially such large ones as India, Argentina, Brazil, /exico, and Nigeria 
consider that the production of the means of production is the sost import- 
ant task for then, 


The idea of industrialigation received a tangible impetus in 1975 at the Se- 
cond General Conference of ULIDO in Lima, The task was proposed to the de- 
veloping countries in ite recommendations as follows: by the beginning of 
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the ensuing decade to achieve the output of 25 percent of the wrid's in- 
dustrial production, /eanwhile, thie fisure amounts to only 6,7 percent, 


what ia the reason for such 4@ slow industrial growth in the dew loping 
countries? It lies primarily in the negative point of view of the lead- 
ing capitalist states, Imperialiem developed a widespread campaign 
againet the very idea of industrialivzation, utilising for this purpose an 
entire arsenal of thought-up concepte and finely oaloulated practical mea- 
sures. One such concept was that under the conditions of a worwening food- 
stuff problem and « certain rise in the prices of raw materials it was ne- 
ceesary for the young states, reportedly, to devote fundamental attention 
exclusively to agriculture. Specialists of the International Bank for Re- 
construction and Development, where the leading role is played by the Uni 
ted States, the FRG, Britain, and other major capitalist countries, in ite 
report on the status of the world economy for 1979 stated direatly as fol- 
lowe: “Industrialigation in and by iteelf is not solving the problems of 
the developing world. In order to achieve the coale of national revival, 
the encouragement of agriculture is a more suitable means." 


The apologists for capitaliem are agitating for specialisation in the pro- 
duction of rew and agricultural commodities with all the consequences of 
dependence and exploitation which flow from this fact. There is also a 
rebirth of the old colonial theory of the so-called comparative production 
costes, which leads the economically backward countries to play the role of 
suppliers of raw materials. Trans-national corporations willingly export 
all manner of raw materials from the peripheral areas, but they place prac- 
tically insurmountable obstacles in the path of exporting industrial goods 
from the developing countries, 


In addition to bleeding dry the economies of the developing countries with 
the aid of an unequal system of international trade, the imperialist powers 
have drawn them into an exhausting arme race. very year these countries 
are compelled to lay out tens of billions of dollars to buy western fighter 
planes, tanke, “earth-to-air” type missiles, etc. In Saudi Arabia, for ex- 
ample, a gigantic program of militarizing the country is being carried out. 
The creation of a “militarized city,” designed for 70,000 soldiers, aust 
cost 8.5 billion dollars, while the King Abdel Agiza Military Academy will 
add another three billion dollars to this sum, Analogous plans vere 
carried out in Iran as well under the regime of the former Shah, 


The Soviet Union and the other socialist countries varticipating in the 
UNIDO Conference have taken a clear and consistent position on the prob- 
lems of industrializing the developing countries, advocating the creation 
of hich-capacity industrial enterprises exclusively in the state sector of 
their economies. The promulgation of a similar policy has laid the corner- 
stone in creatin an independent bational economy, free from the negative 
influence of the world capitalist market. In 1976 alone 700 enterprises of 


various sectors in 46 developing countries were built or expanded with the 
cooperation of the Soviet Union. 
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the UNIDO members see it, the principal goal of the represen- 
have come to Delhi is to attempt to keep the present econo- 

tate of stagnation, within which the imperialist mono- 
continue to exploit the developing countries, 


Bnergy-Related Pro jecte 


Mogoow STROITEL'NAYA GAZETA in Russian 24 Feb 80 p 4 
[Article by Yu. Kasamanov: “The Hand of a Friend") 


Soviet people are working at construction projects, plante, and 
tories not only in our country. Specialists from the USSR, our fellow- 

countrymen, may be encountered in many states of the world on ahost all 
continents, Today, on Election Day, we are going to tell our readers 
about how builders are implementing the principles of international co- 
operation, as inscribed in the articles of the USSR's Constitution: so- 
cialist internationaliem and the support of the peoples’ struggle for 
social progress. 


Cur country supports the firmest economic ties primarily with those so- 
cialist estates which are in CEMA. The role played by this organization 
ie determined by the profound self-interest of the participants in utili- 
ting the advantages of the international socialist division of Bbor. De- 
signed for several years ahead of time, the cooperative program of the 
CEMA member-countries provide for the development of key sectors in the 


econogy. 


In the first place, this pertains to the fuel-energy base. Such major pro- 
jects as the construction of the "Soyuz" Gas Pipeline have already been 
carried out, and super-high-voltage electric-power transmission lines have 
been put into operation, for example, the Vinnitea (USSR)--Al 'bertirsha 
(Hungary) LEP (Electric-Power Transmission Line) and others. 


In the future A5S's (nuclear electric-power stations) will play a large 
role in guaranteeing power to the CEMA member-countries. By the year 1990 
the total capacity of the AE's built with the technical aid of the Soviet 
Union in the Buropean C:MA countries and the Republic of Cuba will reach 
37 million kW (kilowatts). 


Our country is also doing a great deal in order to strengthen its economic 
cooperation with the developing states of Asia, Africa, and latin America, 
based on © communality of interests in the struggle against imperialism and 
neo-colonialiem, as well as a strict observance of equal rights and mutual 


advantage. 


With the breakdown of the colonial system, dozens of newly independent 
states emerged into the international arena, Today the vast majority of 
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the world's population has achieved national independence and me entered 
upon the path of eliminating poverty and backwardness, And here it has be- 
come clear that political independence is only the first, necessary but 
till completely insufficient etep on the path to full liberation from in- 
perialiet exploitation. The struggle for economic independence has been 
put on the agenda, 


With Soviet aid more than 600 large industrial enterprises have been built 
in theese countries, Ancther 460 are under construction. Among them are 
metallurgical plante in Nigeria, Algeria, India, Sri lanka, and Turkey, an 
ore-enriching combine in Afghanistan, and an aluminum plant in India, 


I ‘ould like to dwell in somewhat greater detail on the USR's o cooperation 
with thie last-named country. The beginning of February marked the 25th 
anniversary of the signing of the Soviet-Indian inter-governmental agree- 
ment on building the metallurgical plant in Bhilai. During the years which 
have passed since the signing of thie agreement Soviet-Indian economic co- 
operation has developed successfully. 


With the aid of the Soviet Union more than 70 major projects hae been 
built or are now under construction in India, Among them are mmllurgi- 
cal complexes, machine-tool plants, and enterprises for extracting and re- 
fining petroleum. They produce almost half of the equipment for metallur- 
gical plants, a third of the petroleum products, and a fifth of the electrd 
power. By the way, one remarkable detail with regard to petroleum-extract- 
ing enterprises in Indie is the following: Soviet specialists di scovered 
petroleum deposits in thie country after leading Western firms had come to 
the conclusion that India was lacking in major oil reserves which would 
make commercial extraction feasible. 


The successful development of Soviet-Indian cooperation is also attested to 
by the steady growth of mutual commodity exchange, If in 1954 thie amounted 
to only 17 million rupees, last year it had already reached 16 billion 
rupees, 


Another southern neighbor of the USSR is Afghanistan. Friendly relations 
have linked the USSR with this country for more than 60 years now, With 
the aid of our country 71 objecte of various types have been built here. 
The operative Soviet-Afghan agreements on economic and technical coopera- 
tion have provided for the creation of 60 more enterprises. Included among 
them are the above-mentioned mining and ore-enriching combine, based on a 
copper deposit, an oil refinery, and two electric-power transmission linea 
running from the Soviet border to the cities of Mazari-Sharif amd Kunduz, 


Planned for the near future are the start-up of a gas industry, the con- 
struction of a cannery for agricultural products, and several other pro- 
jecte. 











Prom the examples cited above one oan conclude that the Soviet Union's aid 
has been directed primarily at creating an industrial base for the key in- 
dustrial sectors of the developing countries, for thie is the foundation 
for solving important economic probleme, for overcoming backwardness, and, 
consequently, for etrengthening economic and politioal independence, 


I would like to mention two more countries, which are extremely distant from 
our Motherland but where our fellow-countrymen are also working successfully. 
I am referring to the construction of a number of hydroelectric power sta- 
tione on the South American Parana River, flowing through the erritory 

Urasil and Argentina, The Soviet Union supplied and carried out the instal - 
lation of several turbines for these electric power plants. An appropriate 
contract was signed with our country, although there were quite a few ap- 
plicante from among Western firme. 


There ie yet another particularly notable characteristic in the Soviet Uni- 
on's relations with young states. This is the training of specialiste for 
the developing countries. Moreover, we are training them not only in our 
own country. Soviet instructors aid in training national staffs for the de- 
veloping countries as well directly on those projects which are being built 
with the aid of the ULSR, And in @ number of instances special educatiora) 
institutions were built. Here we might mention the polytechnical inetitute 
in the city of Bakhr—Dar in Sthiopia, similar institutions in Guinea, Tu- 
nieia, and a number of other countries. 


Today, when in certain Western countries a malicious campairsn has been un- 
leashed with the aim of discrediting the USSR's policy with regard to the 
developing countries, certain organs of bourgeois propaganda are attempting 
to disseminate false information se well regarding the economic relations 
of the socialist states with the developing countries. These purveyors of 
false information have set as their goal to prove that for these countries 


it would be, so to speak, not advantageous to cooperate with the Soviet 
Union. 


In general, the facts have been turned upside down. The actual situation 
is as follows: the USSR and the other socialist states have established a 
new type of economic relations with the developing countries, opposed in 

principle to the policy of the capitalist states and the practice of the 

multi-national monopolies, 


Hopeless indeed are the vain attempts by our country's foes to blacken 
these new relations between the world of socialism and the yourg, inde- 
pendent states, 


2384 
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TRADE WITH LDC'S 


BRIEFS 


USSR-PORY TRADE AGREEMENT---(TASS)--A protocol on commodity ex- 

change for the year 1980 between the USSR and the People's Democratic Re- 
public of Yemen was signed in Aden during the course of a visit to Demo- 
cratic Yemen by a Soviet delegation, headed by I, T. Grishin, Deputy 
Minister of Foreign Trade. This protocol provides for a considerable in- 
crease, a8 compared with last year, in the supplies of Soviet goods, in- 
cluding consumer goods. In accordance with the document signed, the south 
Yemen side, in turn, will expand ite export to the U5SR of a nupber of 
items which are traditional for this country. During the course of the 
Soviet delegation's negotiations with the Minister of Finances, laxhmud 
Said ladhi, and the Minister of Trade and Supply, Ahmed Ubeid Fadli, the 
two sides discussed prospects for the further development of cooperation 
in the field of trade, including prospects for concluding a long-term 
agreement on commodity exchange between the USSR and the People's Demo- 
cratic Republic of Yemen, /Text/ (Moscow EKONOMICHES:AYA GAZETA in 
Russian ho 5, Jan 60 p 207 2364 
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